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Booming revenue thanks to apartment sales

In Jul 2023, Dabaco Group (DBC) released the financial statement for 2Q23.

Here are some noticeable updates.

High profit in 2Q23 covered the loss in 1Q23

- DBC reached the net revenue of VND3.5tn in 2Q23, which rose by 17% yoy,
the 6M23 accumulated revenue met 24% of 2023 guidance thanks to (1)
increased pork sales and (2) recorded revenue of Park View residence
project.

- NPAT surged by 2,191% yoy to VND327bn, covering the loss of VND321bn
in 1Q23. Thus, accumulated NPAT in 6M23 was VND6bn, met 1% of the
guidance.

Feeding’s GPM improved

- GPM remarkably recovered from -3% in 1Q23 to 19% in 2Q23. In addition
to the high real estate margin of over 30%, GPM of feeding recovered from
-1% to 17% thanks to (1) decreased costs of animal supply and (2) increased
pork price thanks to bouncing back demand and declined supply.

2018A 2019A 2020A 2021A 2022A
Sales (VND bn) 6,674 7,187 10,022 10,813 11,558
chg. (% YoY) 14.0 77 39.4 7.9 6.9
Operating profit (VND bn) 539 605 1,838 1,103 213
Net profit (VND bn) 360 305 1,400 830 5
EPS (VND) 3,012 1,094 12,141 (2,256) 2,993
chg. (% YoY) (128.5) (63.7) 1,009.9 (118.6) (232.7)
EBITDA (VND bn) 799 917 2,304 1,594 710
PE (x) 8.5 23.3 2.1 (11.3) 8.5
EV/EBITDA (x) 6.88 6.80 2.26 3.35 13.40
PB (x) 0.77 0.77 0.64 0.63 1.33
ROE (%) 13.73 10.57 38.72 18.66 0.1
Dividend yield (%) 3.92 0.00 7.59 7.74 0.00

Note: Net profit, EPS and ROE are based on figures attributed to controlling interest
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12mrang  Non-rated

12M TP N.A

Up/Downside N.a

Stock Data

Nindex (27 Jul, pt) 1,202
Stock price (27 Jul, VND) 25,950
Market cap (USD mn) 265
Shares outstanding (mn) 242
52-Week high/low (VND) 28,800/10,550
6M avg. daily turnover (USD mn) 4.05

Free float / Foreign ownership (%) 67.1/6.5

Major shareholders (%)

Nguyen Nhu So 24.16
SSI Securities JSC 4.99
Fraser Investment Holding Private Ltd. 4.78
Performance

1M 6M 12M
Absolute (%) 20.7 518 (1.7)
Relative to VNIndex (%p) 14.6 43.3 (4.0)
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Figure 1. Revenue and NPAT-MI of DBC Figure 2. DBC revenue by segment
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15% or more
* Hold: Expected total return will be between -5% and 15%
* Sell: Expected total return will be -5% or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

m  Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/\We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

m Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 27 Jul 2023.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 27 Jul 2023.
KIS Vietnam Securities Corp. has not issued CW with underlying stocks of Dabaco Group (DBC) and is not the liquidity provider.
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