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Sales volume improved on m-o-m basis

Sales volume improved on m-o-m basis

Vietnam Steel Association (VSA) publicized the Feb steel production volume
of 2.1mn tonnes, +21.4% mom, -10.7% yoy. We witnessed a m-o-m increase
of the production for all products.

The total consumption volume was significantly down 31.8% yoy to 0.7mn
tonnes, but up 3.4% mom.

Breaking down domestic sale volume (1.3mn tonnes, -29.0% yoy), we
witnessed a significant y-o-y drop in all products.

The export volume was 512,191 tonnes, +9.1% yoy, +8.8% mom.

Steel inventory as of end-Feb dropped by 9.3% yoy but +6.9% mom to 1.1mn
tonnes.

The movements of raw material input prices were in uptrend the last 30 days:
as of 14 Feb, iron ore was around USD121/mt (+6USD/mt), China hot roll coil
(HRC) increased to USD660/mt (+34USD/mt); Au hard coking coal increased
to USD370/mt (+21USD/mt).

Based on quoted prices of Hoa Phat steel bar in Feb, the local prices of steel
products were VND16.24mn/tonne.

Ratings and recommendation: Neutral on weak 2023F outlook

We maintain our Neutral rating on Viethnam’s steel sector due to the lack of
sales volume growth, which might continue to hinder the market’s business
sales over the next months. Furthermore, the tepid economic growth could
cast a shadow on the export performance.

Analysts who prepared this report are registered as research analysts in Vietnam but not in any other jurisdiction, including the U.S.
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Table 1. Sales volume growth (Tonnes)
Monthly Accumulated

Feb-22 Feb-23 MoM (%)  YoY (%) 2M22 2M23 YoY (%)
Steel Pipes 228,423 173,803 (3.7) (23.9) 392,790 354,314 (9.8)
Export 17,701 24,419 (18.2) 38.0 39,167 54,267 38.6
Domestic 210,722 149,384 (0.8) (29.1) 353,623 300,047 (15.2)
Steel Coat 374,269 324,517 29.5 (13.3) 811,119 575,185 (29.1)
Export 162,434 145,020 16.8 (10.7) 451,128 269,221 (40.3)
Domestic 211,835 179,497 41.9 (15.3) 359,991 305,964 (15.0)
Steel Constru’ 1,046,658 714,103 34 (31.8) 1,952,543 1,404,713 (28.1)
Export 161,095 106,537 (12.4) (33.9) 379,483 228,100 (39.9)
Domestic 885,563 607,566 6.8 (31.4) 1,573,060 1,176,613 (25.2)
Steel Coil 759,670 675,959 411 (11.0) 1,502,004 1,154,995 (23.1)
Export 128,139 236,215 21.2 84.3 235,172 431,075 83.3
Domestic 631,531 439,744 54.7 (30.4) 1,266,832 723,920 (42.9)
\'I;giﬁlms(:eel 2,409,020 1,888,382 18.0 (21.6) 4,658,456 3,489,207 (25.1)
Export 469,369 512,191 8.9 9.1 1,104,950 982,663 (11.1)
Domestic 1,939,651 1,376,191 21.7 (29.0) 3,553,506 2,506,544 (29.5)

Source: VSA, KIS

Table 2. Production volume growth (Tonnes)
Monthly Accumulated

Feb-22 Feb-23 MoM (%)  YoY (%) 2M22 2M23  YoY (%)
Steel Pipes
Production 175,481 195,450 215 11.4 335,534 356,279 6.2
Inventories 59,337 64,495 14.4 8.7
Steel Coat
Production 389,658 387,392 46.6 (0.6) 797,717 651,560 (18.3)
Inventories 193,662 203,339 7.0 5.0

Steel Constru’

Production 921,726 764,929 6.6 (17.0) 1,891,423 1,482,259 (21.6)
Inventories 732,255 676,645 9.8 (7.6)

Steel Coil

Production 924,343 804,803 27.6 (12.9) 1,751,202 1,435,515 (18.0)
Inventories 237,856 165,338 (5.6) (30.5)

Total

Production 2,411,208 2,152,574 21.4 (10.7) 4,775,876 3,925,613 (17.8)
Inventories 1,223,110 1,109,817 6.9 9.3)

Source: VSA, KIS




Figure 1. Global HRC prices revived

Figure 2. Material input prices were in uptrend the
last 30 days
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Figure 3. Vietnam steel production increased in Feb

Source: Bloomberg

Figure 4. Total consumption was flat over last
months
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Figure 5. Export volume showed no significant
improvement

Source: VSA, Fiinpro

Figure 6. Inventory volume increased from Dec low
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Figure 7. Selling price of steel bar was up in feb
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more
* Hold: Expected total return will be between -5%p and 15%p
* Sell: Expected total return will be -5%p or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

= Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
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m Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.
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KIS Vietnam Securities Corp. has not provided this report to various third parties.
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Global Disclaimer

mGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
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discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).
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