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Luminous in the last quarter

4Q22: Thriving in the hardship

Vietham Rubber Group released the 4Q22 on Jan 31, featuring a
VND9,012.7bn revenue (-5.1 yoy, +54.1% qoq) and a VND1,310.9bn NPAT (-
14% yoy, +31.9% qoq).

The total revenue reduction arose from its cored poor rubber cultivation
revenue of VNDG6,710.2bn, -9.8% yoy, +74.4% qoq and lackluster wood
processing business of VND898.7bn, -9.7% yoy

Value-added rubber product revenue gained the spotlight with a VND644.9bn,
5x yoy, +77.5% qoq. However, 4Q22 is still lower than the average revenue of
VND800-886bn per quarter in 1H21 where the demand for glove rubber spiked
amid the tense COVID-19 crisis.

The industrial park operation and services grew steadily at VND294.1bn, 24.3
yoy. The utility trading segment also fared well with VND227bn, +10.4% yoy,
+34.3% qoq.

The blended gross margin (GM) contracted by 7%p yoy, -8.3%p qoq to 21.8%
in 4Q22, owing to a 7.4%p yoy GM narrow of the rubber cultivation segment
which was hit by the price hike of fertilizers and other material. Hence, gross
profit shrank by 30.9 yoy to VND1,688bn in 4Q22.

Higher SGA to sale expense due to costlier transportation cost squeezed the
operating profit to VND912.8bn, -51.3% yoy.

Reaping a VND432.2bn compensation from VSIP joint venture via its
subsidiary Phuoc Hoa Rubber JSC (PHR VN Equity, Non-rated) pushed the
net other income up by 81.2x yoy to total VND581.5bn in 4Q22.

Healthy balance sheet sustained with a net cash of VND8tn, 10% of total asset
as of end-4Q22.

2018A 2019A 2020A 2021A 2022P
Sales (VND bn) 19,713.3 19,804.0 21,116.3 26,189.6 25,315.2
chg. (% YovY) @7 0.5 6.6 24.0 (3.3)
Operating profit (VND bn) 2,078.7 2,564.6 2,382.2 5,386.2 3,870.1
Net profit (VND bn) 2,595.6 3,250.2 3,770.7 4,158.2 3,818.9
EPS (VND) 647.0 813.0 943.0 1,040.0 955.0
chg. (% YoY) (49.1) 25.7 16.0 10.3 (8.2)
EBITDA (VND bn) 3,747.3 43788 4,448.7 7,689.7 6,262.9
PE (x) 25.7 20.6 17.7 16.1 17.5
EV/EBITDA (x) 20.0 16.3 16.5 9.2 11.2
PB (x) 1.5 1.4 1.4 1.4 1.4
ROE (%) 5.3 6.5 7.4 8.1 7.3
Dividend yield (%) 1.5 3.6 3.6 2.5 0.0

Note: Net profit, EPS and ROE are based on figures attributed to controlling interest

Analysts who prepared this report are registered as research analysts in Vietham but not in any other jurisdiction, including the U.S.
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS AT THE END OF THIS REPORT.
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Vietnam Rubber (GVR)

Divestment income could be a new fuel engine

- 2022 revenue stayed flattish at VND16.3tn, -3.3% yoy while the NPAT
sustained to VNDZ2.9tn, -10.2% yoy, fulfilling 92.2/89.9% of full-year guidance.
Part of earnings growth belongs to the compensation income of VND1,047bn
recorded in its subsidiary Phuoc Hoa company, offsetting the blended GM
contraction of 4.4%p yoy.

- The company lagged behind the guidance due to the postponement of stake
divestment (guided financial gains of VND750-820bn) in its subsidiaries and
associates. The steep market dip in 2Q22-4Q22 forced the company to delay
and that could be a growth catalyst in 2023-24F business performance

- GVRis trading at 11.2x TTM PE, and 13.7x 12MF PE, which is not cheap if
compared with the 12MF PE of VNINDEX at 9-10x.

Table 1. Earnings summary

(VND bn, %, % p)

2021 2022P 2021 2022P 4Q22
Consensus

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4QP QoQ YoY (BB)

Net sales 4,849.7 5,693.9 6,151.0 9,495.0 4,893.5 5,561.8 5,847.2 9,012.7  26,189.6 25,315.2 54.1 .1) N.A

CRJ'IE\?ae{ion 2,719.0 3,225.4 4,345.9 7,442.3 2,995.4 3,699.0 3,846.7 6,710.2 17,732.6 17,732.6 74.4 (9.8)

Value-added

fubbor products 800.9 8862 537.3 1233 4755 (11.5) 363.4 6449  2347.7 2,347.7 777 4211

Wood processing 882.4 10850 6317 9955 964.4 1,234.9 898.1 898.7 3,504.6 3,504.6 0.1 ©.7)

Industrial park 1415 1214 2944 209.4 1380 1743 2640 2403 766.7  766.7 (9.0) 14.4

operation

Industrial park 375 420 208 05 19.4 287 301 194 99.8  99.8 (35.3) N.M

service

Utility trading 1298  102.2 121.9 205.7 1340 197.0 169.0 227.0 559.6  559.6 34.3 10.2

Other 1386 2317 199.0 519.3 1668 239.4 2759 2722 1,088.6 2142 (1.4)  (47.5)

Gross profit 1,396.2 1,647.2 2,089.3 2,442.6 1,470.2 1,470.9 1,580.5 1,688.0  7,575.3 6,209.5 68  (30.9) N.A

Gross margin 288 289 340 257 300 264 27.0 187 289 245 (8.3) (7.0)

SG&A 4039 679.4 537.6 568.2 458.7 5285 5771 7752  2,180.1 2,339.4 343 36.4

Operating profit 992.3  967.8 1,551.7 1,874.4 1,011.5 942.4 1,003.4 912.8 53862 3,870.1 (0.1  (51.3)

ﬁii‘r’rfftes 1148 856 302 549 528 69.8 47.5 128.6 2855  298.7 170.7 134.3

Financial income 1865 1863 1755 282.6 1782 2387 231.8 267.5 830.8 916.3 15.4 (5.3)

Interest income 156.1 1719 156.3 185.2 139.7 166.4 166.7 190.5 694.3 695.3 14.3 2.8

Financial

exponse 46.9 2515 1760 2447 1453 169.1 1535 231.0 7192  698.9 50.5 (5.6)

Interest expense 1471 1380 147.1 150.0 1453 1142 1258 135.2 608.0  609.0 75 (9.9)

Net other income 574 2763 887 7.1 4020 3161 515 58L5 429.4 13510 1,029.1  8,089.7

EBT 1,304.0 1,264.5 1,670.0 1,974.4 1,499.3 1,397.8 1,180.7 1,659.5  6,212.8 5,737.2 406  (16.0)

Net profit 1,216.2 1,066.0 1,533.5 1,524.3 13156 1,177.6 993.9 1,310.9  5340.1 4,797.9 319 (14.0)

NP of

controlling 817.9  759.9 1,240.5 1,339.9 1,055.1 1,017.1 8351 911.6 4,158.2 3,818.9 92  (32.0) N.A

interest

EBITDA 1,539.5 1,515.8 2,179.9 2,416.9 1,636.6 1,511.5 1,617.0 1,511.0  7,689.7 3,870.1 6.6) (375

EBITDA margin 317 266 354 255 334 272 277 168 294 153 (10.9) 6.7

OP margin 205 170 252 19.7 207 169 172 395 206  15.3 22.3 19.8

Source: Company data, KIS




Vietnam Rubber (GVR)

m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more
* Hold: Expected total return will be between -5%p and 15%p
* Sell: Expected total return will be -5%p or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

m  Analyst Certification
|/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/\We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

m Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 1 Feb 2023.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 1 Feb 2023.
KIS Vietnam Securities Corp. has not issued CW with underlying stocks of Vietnam Rubber (GVR) and is not the liquidity provider.

Prepared by: Research Dept




Vietnam Rubber (GVR)

Global Disclaimer

nGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

u Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
that receive this document by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not
received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (i) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).

Copyright © 2023 KIS Vietnam Securities Corp.. All rights reserved. No part of this report may be reproduced or distributed in any manner
without permission of KIS Vietnam Securities Corp..




