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Digital World (DGW) 
 

 
Conservative expectation for 1H23F 
 

Sluggish revenue in 4Q22 
DGW’s revenue in 4Q22 decreased by 49% yoy to VND4tn mainly driven by 

mobile phone distribution (revenue: VND1.7tn, -49% yoy). Distribution revenue 

of laptops & tablets came in at VND1,188bn, -64% yoy, (29% of distribution 

revenue), mobile phone distribution revenue downed 49% yoy to VND1,777bn 

(44% of distribution revenue) in 4Q22. The tumbling sales to instant retailers 

dragged the NPATMI to drop by 52% yoy to VND156bn despite flattish selling 

expenses. Accordingly, NPATMI margin was 3.8%, -0.3%p yoy in 4Q22. 

Inventory surged in 4Q22 due to low demand 
The cash conversion cycle increased from 23 days in 4Q21 to 75 days in 4Q22, 

mainly due to larger stock of inventories for (1) slower-than-expected demand of 

ICT in the year-end sale season, and (2) tepid sales of new home appliances 

due to weak public awareness of brand. World Cup 2022 soccer event supported 

good sales of TV XiaoMi in 4Q22. DGW could intensify the promotions campagin, 

with assistance from brands, to clear the inventories in 2023F.  

Conservative expectation for 1H23F 
Overall, the management anticipates that net revenue and net profit in 2023F 

will rise by 14% yoy and 15% yoy respectively, more significantly from 2H23, 

along with the expected to be lower interest rate and cooling of inflation. More 

specifically, DGW expects mobile phone sales in 2023F will improve by 13% yoy, 

office equipment sales up by 17% yoy, home appliance sale up by 65% yoy and 

the consumer good sale to surge by 157%. 

Climbing debt/equity ratio to 0.8 
In 2022, DGW recorded a net cash outflow of VND1.3tn, mostly in 1Q44 for 

clearing trade payables and increasing inventories. D/E ratio climbed from 0.6 in 

4Q21 to 0.8 in 4Q22 but is still at a controllable level, according to the 

management. DGW is facing higher interest expenses along with a larger short-

term loan balance and higher interest rate, specifically, interest expenses rose 

by 91% qoq and 3.5x yoy to VND42bn in 4Q22. Interest expenses tripled yoy to 

VND99bn in 2022. 

Valuation 

DGW is currently trading at TTM PE of 9.5x lower than 5-year average of 11.4x 

TTM PB of 2.7x is higher than 2.4x correspondingly. PE and PB is approaching 

5-year average. We think this valuation is fair, given the ROE and ROA at 33.5% 

and 10.5% respectively in 2022. 
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Digital World (DGW) 

Sluggish revenue in 4Q22 

DGW’s revenue in 4Q22 decreased by 49% yoy to VND4tn mainly driven by 

mobile phone distribution, which downed 49% yoy to VND1.7tn. Revenue of 

DGW’s distribution segment in 4Q22 mostly came from laptops & tablets of 

VND1,188bn (29% of distribution revenue, downed 64% yoy), mobile phone 

distribution of VND1,777bn (44% of distribution revenue, downed 49% yoy), 

office equipment of VND794bn (19% of distribution revenue, downed 14% yoy), 

and the home appliance of VND179bn (3% of distribution revenue, upped 47% 

yoy).  
 

Figure 1. DGW’s quarterly performance 

 

 

The company posted a gross profit of VND470bn in 4Q22, downed 23% yoy. 
However, GPM was 11.5%, grew by 3.8%p yoy compared to 4Q21, driven by 
the increase of iPhone, Xiaomi TV and others home appliances sales which 
bring a high-profit margin. Meanwhile, NPATMI dropped 52% yoy to VND156bn 
as selling expenses remained stable amid tumbling sales to instant retailers. 
Accordingly, NPATMI margin in 4Q22 was 3.8%, which fell by 0.3%p yoy. 

Totally, revenue leaned by 5% yoy in 2022, in which, mobile phone sales 
(contributed to 49% of sales) grew 9% yoy to VND11tn. Office equipment went 
up by 27% yoy to VND3.3tn, contributed to 15% of sales. Home appliance grew 
fastest by 149% yoy to VND556bn. Consumer goods slightly upped by 6% to 
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Figure 2. Movement of revenue & GPM   Figure 3.  Movement of NPATMI & NPATMI margin  

 

 

 
Source:   Company data  Source:   Company data 

4,112

12,536

7,922

20,923

4,075

22,059

6.3 6.4

7.7
7.2

11.5

7.5

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

0

5,000

10,000

15,000

20,000

25,000

4Q20 2020 4Q21 2021 4Q22 2022

(%)(VND bn) Revenue GPM

85

267

327

654

156

684

2.1 2.1

4.1

3.1

3.8

3.1

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

0

100

200

300

400

500

600

700

800

4Q20 2020 4Q21 2021 4Q22 2022

(%)(VND bn) NPATMI NPATMI margin



 
 
 
 

 3 

Digital World (DGW) 

VND397bn, merely contributed to 2% of revenue. Laptop & tablet which 
contributed to 32% of sales, unfortunately dropped by 11% yoy to VND7tn in 
2022. GPM in 2022 improved by 3%p yoy to 7.5% thanks to better product mix, 
meanwhile NPATMI margin stabled at 3.1%. 

 

Conservative expectation for 2023F 

Figure 6. Revenue movement by product lines 

 

Overall, the management anticipated that net revenue and net profit in 2023F 
will rise by 14% yoy and 15% yoy respectively. CAGR of DGW’s mobile phone 
sales in 2020-2022 was 30%. Xiaomi and iPhones (each took 30% of DGW’s 
smartphone revenue) are key growth factors in DGW’s smartphone sales. DGW 
expects mobile phone sales in 2023F will improve by 13% yoy. Xiaomi is the 
3rd largest mobile brand in Vietnam, holding 15% of Vietnam’s smartphone 
market and is targeting to get the 2nd position, under Samsung and over Oppo, 
with the strategy of increasing both selling prices and intense marketing 
activities. On the other hand, CAGR of DGW’s laptop & tablet sales in 2020-
2022 was 27%, which is expected to stay unchanged in 2023F. Which, Sale of 
office laptops is more positive than consumer laptop sales in 2023F.  

Office equipment grew at a CAGR of 57% in 2020-2022. DGW plans to 
restructure Achison in 2023F, including cutting 10% of employees whilst 
keeping the management board. From which, office equipment sale is expected 
to grow by 17% yoy in 2023F. Home appliances increased at CAGR of 72% 
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Digital World (DGW) 

respectively in 2020-2022. Recently, Home appliance sales also increased by 
159% yoy to VND179bn in 4Q22 primarily driven by high Xiaomi TV sales during 
World Cup 2022, thanks to a competitive price. Home appliance sale is 
expected to grow by 65% yoy in 2023F. 

Consumer goods including pharmaceuticals, juice milk, beers, etc. with a high 
GPM of 15%-20% but contribute an insignificant proportion in DGW sales. In 
2023F, DGW will expand distributing F&B goods via MT channels and expect 
the consumer good sale to surge by 157%. 

 

High inventories and debt/equity ratio in 4Q22 

The cash conversion cycle increased from 23 days in 4Q21 to 86 days in 4Q22, 
mainly due to larger stock of inventories for (1) under-expected low demand of 
ICT in the year-end sale season, and (2) slow selling of new home appliances 
due to brand’s under-awareness. DGW plans for promotions in 2023F, with 
assistance from brands, to clear the inventories.  

 

In 2022, DGW recorded a net cash outflow of VND1.3tn, mostly in 1Q22 for 
clearing trade payables and increasing inventories. The D/E ratio climbed from 
0.6 in 4Q21 to 0.8 in 4Q22 but still in a controllable level, according to the 
management. DGW is facing higher interest expenses along with a larger short-

Figure 7. Market share of smartphone brands in 

Vietnam by YE22 
 

Figure 8. Market share of laptop brands in Vietnam 

by YE22  
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Figure 9. The conversion cash cycle increased    Figure 10. New product lines in 1Q23 
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Digital World (DGW) 

term loans balance and higher interest rate, specifically, interest expenses rose 
by 91% qoq and 3.5x yoy to VND42bn in 4Q22. Interest expenses tripled yoy 
to VND99bn in 2022. 

Figure 11. DGW’s quarterly cashflow 

 

 

Figure 12. D/E ratio surged in 2022 

 

 

Valuation 

DGW is currently trading at TTM PE of 9.5x lower than 5-year average of 11.4x 
TTM PB of 2.7x is higher than 2.4x correspondingly. PE and PB is approaching 
5-year average. We think this valuation is fair, given the ROE and ROA at 33.5% 
and 10.5% respectively in 2022. 
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Digital World (DGW) 

 

Company overview  

Established in 1997, Digiworld − The leading Market Expansion Services provider in Vietnam − has achieved 
many successes, especially in the ICT sector. With over two decades of building prestige, Digiworld has been the 
Market Expansion Services provider and authorized distributor for more than 30 world-renowned technology 
brands and has a distribution network of 16,000 points of sale nationwide.

Figure 13. DGW’s 5-year TTM PE    Figure 14.  DGW’s 5-year TTM PB 
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Digital World (DGW) 

  

Cash flow (VND bn) 

 2017A 2018A 2019A 2020A 2021A 

C/F from operations (232) (126) 287  826  149  

   Net profit 78  110  163  267  655  

   Depreciation 5  5  6  6  6  

   Net incr. in W/C (316) (241) 117  553  (512) 

C/F from investing (14) (11) (2) (58) 12  

   Capex (1) (6) (2) (13) (12) 

   Incr. in investment (13) (5) (0) (46) 25  

C/F from financing 248  173  (226) (22) 455  

   Incr. in equity 10  0  12  12  12  

   Incr. in debts 265  206  (217) 9  488  

   Dividends (28) (32) (21) (43) (44) 

C/F from others 0  0  0  0  0  

Increase in cash 1  37  59  746  617  

 

Balance sheet (VND bn) 

 2017A 2018A 2019A 2020A 2021A 

Current assets (Adj.) 1,502  2,118  2,288  2,862  6,256  

Cash & cash equivalent 34  71  131  878  1,494  

Accounts & other 
receivables 

482  601  585  1,131  1,786  

Inventory 883  1,314  1,454  827  2,888  

Non-current assets (Adj.) 92  105  118  207  289  

Fixed Asset 84  84  81  88  94  

Investment assets 0  4  6  60  66  

Others 109  144  144  75  199  

Total assets 1,594  2,223  2,405  3,069  6,545  

Advances from customers 3  13  2  67  72  

Unearned revenue 0  0  0  0  0  

  Trade payables 229  547  700  941  2,844  

Others 51  60  157  272  730  

ST debt & bond 621  837  620  630  1,117  

LT debt & bond 0  0  0  0  0  

Total liabilities 905  1,457  1,480  1,910  4,764  

Controlling interest 687  766  921  1,157  1,779  

Capital stock 408  408  420  432  886  

Share premium 61  61  61  61  61  

Other reserves 0  0  0  0  0  

Retained earnings 224  303  446  670  838  

Minority interest 2  1  4  2  2  

Owners' equity 689  766  925  1,159  1,781  

 

Income statement (VND bn) 

 2017A 2018A 2019A 2020A 2021A 

Net sales 3,821  5,937  8,488  12,536  20,923  

COGS 3,546  5,568  7,940  11,733  19,415  

Gross profit 275  369  548  803  1,508  

SG&A 182  226  349  525  822  

Operating profit 93  143  199  278  686  

Financial income 24  32  61  83  180  

  Interest income 1  0  0  1  1  

Financial expenses 24  39  51  33  42  

  Interest expenses 23  32  48  27  32  

Other non-operating 
profit 

6  2  0  2  (2) 

Gains (Losses) in 
associates, subsidiaries 
and JV 

(0) 1  1  4  (2) 

Earnings before tax 100  140  210  334  820  

Income taxes 21  30  47  66  165  

Net profit 78  110  163  267  655  

Net profit of controlling 
interest 

79  111  164  267  654  

EBITDA 37  46  55  52  33  

 

Key financial ratio 

 2017A 2018A 2019A 2020A 2021A 

Per-share (VND)      

EPS 1,933 2,722 3,920 6,191 7,390 

BPS 16,918  18,808  22,045  26,849  20,116  

DPS 680  797  498  996  499  

Profitability (%)      

OP margin 2.4  2.4  2.3  2.2  3.3  

NP margin 2.1  1.8  1.9  2.1  3.1  

EBITDA margin 2.6  2.5  2.4  2.3  3.3  

ROA 9.8  5.7  7.1  9.8  13.6  

ROE (excl MI) 22.8  15.0  19.3  25.7  44.6  

Dividend yield 1.9  2.2  1.4  2.7  1.4  

Dividend payout ratio 35.2  29.3  12.7  16.1  6.8  

Stability      

Net debt (VND bn) 587  766  489  (248) (377) 

Net debt/equity (%) 85.1  99.9  52.9  (21.4) (21.2) 

Valuation (x)      

PE 19.0  13.5  9.4  5.9  5.0  

PB 2.2  2.0  1.7  1.4  1.8  

EV/EBITDA 21.3  15.2  9.9  4.5  4.1  
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■ Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance 

⚫ BUY: Expected total return will be 15% or more 

⚫ Hold: Expected total return will be between -5% and 15% 

⚫ Sell: Expected total return will be -5% or less  

⚫ KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings. 

 

■  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months 

⚫ Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.  

⚫ Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.  

⚫ Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.  

 

■ Analyst Certification 

I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal 

views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or 

indirectly related to the specific recommendations or views contained in this research report. 

 

■  Important compliance notice 

As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent 

month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1% 

or more of any class of common equity securities of the companies mentioned in this report.  
 

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research 

report or at the time of the public appearance.  

 

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past 

12 months; 

 

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past 

12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the 

companies mentioned in this report in the next 3 months. 

 

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report 

was published. 

 

 

 

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 20 Feb 2023. 

KIS Vietnam Securities Corp. has not provided this report to various third parties. 

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 20 Feb 2023. 

KIS Vietnam Securities Corp. has issued CW with underlying stocks of Digital World (DGW) and is the liquidity provider. 
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Global Disclaimer 
 

■ General 

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS 
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in 
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam 
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way 
without the consent of KIS Vietnam Securities Corp.. 
 
This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or 
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research 
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take 
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial 
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing 
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent 
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS 
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS 
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all 
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its 
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may 
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on 
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment 
decisions.  

 

■ Country-specific disclaimer 

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only 
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons 
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discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the 
contents of this report in the U.S.  The securities described in this report may not have been registered under the U.S. Securities Act of 1933, 
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from 
the registration requirement. 
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and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons 
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant 
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report. 

 

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment & 
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discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and 
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