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July steel production updates
Weak demand in both domestic and export markets
- Vietnam Steel Association (VSA) publicized the decreasing July steel
production volume of 2.07mn tonnes, -7.3% mom, -13.6% yoy. We witnessed
the significant decline in production for coated-steel and steel-coil products.
- The total consumption volume was down 11.8% mom to 1.83mn tonnes, -12.9%
yoy.
- Breaking down domestic sale volume (1.32mn tonnes, -7.9% yoy), we
witnessed significant decline of 29.3% yoy in steel coil products.
- The export-driven volume was 501,381 tonnes, -23.8% yoy.
- Steel inventory as of end-July was 1.47mn tonnes, increasing by 9.4% yoy.
- The movements of raw material input prices were in downtrend in the last 30
days: as of 19 Aug, 22, iron ore was around USD98/mt (+5USD/mt), China hot
roll coil (HRC) increased to USD581/mt (+8USD/mt); Aust hard coking coal
retreated to USD280/mt (+45USD/mt).
- Based on quoted prices of Hoa Phat steel bar in July, the local prices of steel
products were VND15.91mn/tonne.
7M22 performance still firm
- Overall, Vietham produced 17.49mn tonnes in the 7M22, -4.8% yoy. The total
sale volume was also encouraging (15.8mn tonnes, -2.3% yoy) amid slower
demand.
Global steel updates
- China’s crude steel output fell 6.2% yoy to 81.4mn tonnes in July 2022.
- China's property market continued to face downward pressure in July as the
growth of new home prices in first-tier cities slowed at 0.3% mom, and national
real estate development investment saw a 6.4% year-on-year decline.
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Table 1. Sales volume growth (Tonnes)
Monthly Accumulated

Jul-21 Jul-22  MoM (%)  YoY (%) 7M21 7™M22 YoY (%)
Steel Pipes 143,493 172,951 (3.8) 20.5 1,394,115 1,319,059 (5.4)
Export 19,600 23,224 13.1 18.5 151,503 146,906 (3.0
Domestic 123,893 149,727 (6.0) 20.9 1,242,612 1,172,153 (5.7)
Steel Coat 428,084 269,314 (18.5) (37.1) 3,027,181 2,663,494 (12.0)
Export 300,404 124,200 (26.1) (58.7) 1,787,874 1,428,213 (20.1)
Domestic 127,680 145,114 (10.6) 13.7 1,239,307 1,235,281 (0.3)
Steel Constru’ 791,416 865,393 (1.4) 9.3 6,106,688 6,507,423 6.6
Export 155,444 207,567 8.9 335 986,144 1,433,926 45.4
Domestic 635,972 657,826 (4.3) 34 5,120,544 5,073,497 (0.9)
Steel Coil 738,207 522,004 (23.9) (29.3) 5,701,163 5,373,632 (5.7)
Export 182,759 146,390 (18.5) (19.9) 1,181,749 864,336 (26.9)
Domestic 555,448 375,614 (25.8) (32.4) 4,519,414 3,566,296 (21.1)
\T/g}z"msgee' 2,101,200 1,829,662 (11.8) (12.9) 16,229,147 15,863,608 (2.3)
Export 658,207 501,381 (10.3) (23.8) N.A N.A N.A
Domestic 1,442,993 1,328,281 (12.3) (7.9) N.A N.A N.A

Source: VSA, KIS

Table 2. Production volume growth (Tonnes)
Monthly Accumulated

Jul-21 Jul-22  MoM (%)  YoY (%) 7M21 7M22  YoY (%)
Steel Pipes
Production 133,874 170,721 2.1 275 1,338,088 1,257,772 (6.0)
Inventories 81,035 66,806 3.7 (17.6)
Steel Coat
Production 504,534 276,058 (22.4) (45.3) 3,407,735 2,900,067 (14.9)
Inventories 361,645 225,446 (5.3) (37.7)

Steel Constru’

Production 728,997 894,434 16.6 227 6,354,806 6,633,686 4.4
Inventories 690,926 783,771 1.1) 13.4

Steel Coil

Production 1,030,623 729,943 (22.8) (29.2) 7,269,983 6,705,580 (7.8)
Inventories 209,739 394,248 23.2 88.0

Total

Production 2,398,028 2,071,156 (7.3) (13.6) 18,370,612 17,497,105 (4.8)
Inventories 1,343,345 1,470,271 35 9.4

Source: VSA, KIS




Figure 1. HRC prices declined but gaps still remained Figure 2. China-production-output revival paused
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Figure 3. Vietnam steel production decreased in July Figure 3. Steel consumption revival paused
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Figure 4. Export volume declined amid slower demand Figure 5. Inventory volume increased
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more
* Hold: Expected total return will be between -5%p and 15%p
* Sell: Expected total return will be -5%p or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
¢ Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

= Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

m Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 19 Aug 2022.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 19 Aug 2022.
KIS Vietnam Securities Corp. has issued CW with underlying stocks of HPG and is not the liquidity provider.
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Global Disclaimer

mGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
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responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.
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as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.
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Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
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