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February steel production updates

Solid construction steel sale volume

- On March 16, Vietnam Steel Association (VSA) publicized the slightly
increasing Feb steel production volume of 2.41mn tonnes, +2% mom, +17.1%
yoy. The steel pipes increased to 175,481 tonnes, +9.6% mom, +34.5% yoy
while construction steel decreased by 4.9% mom but +40.4% yoy.

- The consumption volume was up 7.1% mom to 2.4mn tonnes, +32.9% yoy.

- Breaking down domestic sale volume (1.9mn tonnes, +20.2% mom, +52.3%
yoy), we witnessed the increasing consumption in most finished steel products
on month-on-month basic. Steel pipes domestic sale volume was a bright spot
with 210,722 tonnes, +47.5% yoy, +44.2% mom.

- The export-driven volume was 469,369 tonnes, -26.2% mom, -12.9% yoy.

- Steel inventory as of end-Feb was 1.22mn tonnes, decreasing by 8.8% mom
but increasing by 5.6% yoy.

- The movements of raw material input prices were in the uptrend in the last 30
days: as of Mar 16, iron ore was around USD140/mt (+5USD/mt), China hot
roll coil (HRC) increased to USD792/mt (+2USD/mt); Aust hard coking coal
spiked to USD630/mt (+242USD/mt).

- Based on quoted prices of Hoa Phat steel bar in Feb, the local prices of steel
products were VND17.06mn/tonne. However, in first 2 weeks of March, we
already witnessed Hoa Phat increased the selling price two times with total
VND1.2mn/tonne amid input price hike.

2M22 promising performance

- Overall, Vietham produced 4.77mn tonnes in the first 2M22 (+1.4% yoy). The
total sale volume was also encouraging (4.6mn tonnes, +18.6% yoy).

- In detail, the local consumption volume was 3.5mn tonnes, +21.3% yoy while
the export volume was 1.1mn tonnes, +10.8% yoy.

Figure 1. Domestic Demand & Export
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Table 1. Sales volume growth (Tonnes)
Monthly Accumulated

Feb21  Feb22 MoM (%) YoY (%) 2M21 M2 YoY (%)
Steel Pipes 161,799 228,423 39.0 412 339,100 392,790 15.8
Export 15608 17,701 (17.5) 12.8 41,890 39,167 (6.5)
Domestic 146,101 210,722 475 442 207210 353,623 19.0
Steel Coat 345,088 374,269 (14.3) 8.5 731,808 811,119 10.8
Export 220613 162,434 43.7) (26.4) 427,603 451,128 55
Domestic 124,475 211,835 430 70.2 304205 350,991 18.3
Steel Constru’ 610,779 1,046,658 155 714 1,279,156 1,952,543 52.6
Export 109,702 161,095 (26.2) 46.8 225978 379,483 67.9
Domestic 501,077 885,563 28.8 76.7 1,053,178 1,573,060 49.4
Steel Coil 694,640 759,670 23 9.4 1,577,476 1,502,004 4.8)
Export 193039 128,139 197 (33.6) 301,428 235172 (22.0)
Domestic 501,601 631,531 (0.6) 25.9 1,276,048 1,266,832 ©.7)
Total Steel 4 515306 2,409,020 7.1 32.9 3,027,540 4,658,456 18.6
Volume
Export 530,052 469,369 (26.2) (12.9) 996,899 1,104,950 108
Domestic 1,273,254 1,939,651 20.2 523 2930641 3,553,506 213

Source: VSA, KIS

Table 2. Production volume growth (Tonnes)
Monthly Accumulated

Feb-21 Feb-22 MoM (%)  YoY (%) 2M21 2M22  YoY (%)
Steel Pipes
Production 130,436 175,481 9.6 345 329,288 335,534 1.9
Inventories 75,875 59,337 (18.5) (21.8)
Steel Coat
Production 361,461 389,658 (4.5) 7.8 819,842 797,717 (2.7)
Inventories 219,162 193,662 (5.8) (11.6)

Steel Constru’

Production 656,310 921,726 (4.9) 40.4 1,625,366 1,891,423 16.4
Inventories 703,904 732,255 (9.0) 4.0

Steel Coil

Production 911,203 924,343 11.8 1.4 1,936,114 1,751,202 (9.6)
Inventories 159,683 237,856 (7.6) 49.0

Total

Production 2,059,410 2,411,208 2.0 171 4,710,610 4,775,876 1.4
Inventories 1,158,624 1,223,110 (8.8) 5.6

Source: VSA, KIS




Figure 3. Total steel consumption increased

Figure 2. Steel production increased in February significantly in Feb
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Figure 8. Selling price of steel bar was up in Feb Figure 9. Material input prices in uptrend in the last

30 days
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Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more

* Hold: Expected total return will be between -5%p and 15%p

® Sell: Expected total return will be -5%p or less

* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

¢ Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
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or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 16 Mar 2022.

KIS Vietnam Securities Corp. has not provided this report to various third parties.
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Prepared by: Hai Nguyen




Global Disclaimer

nGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
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