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August steel production updates
August sale volume retreated.....
- On Sep 20, Vietnam Steel Association (VSA) publicized the slightly diminishing
Aug steel production volume of 2.3mn tonnes, -1.9% on mom basis but
unchanged on yoy comparison
- The consumption volume was pulled back further to 1.9mn tonnes, dropped
by 8.1% yoy and 9.4% mom.
- Breaking down to domestic sale volume (1.2mn tonnes, -24.9% yoy, -16.3%
mom), we witnessed the local demand was hit harder.
- The stricter and lingering lockdown policies in some key economic zones
disrupt the supply chain and force the construction sites to suspend.
- In contrast to the dimming local-consumed volume, the export-driven volume
was shining when growing to 696,106 tonnes, +51% yoy, 6% mom.
- Steel inventory as of end-August was 1.4mn tonnes, surging by 12.7% yoy and
4.9% mom.
- The movements of raw material input prices are mixed in the last 30 days: as
of end Sep 20, iron ore eased to USD118/mt (-USD24/mt), hot roll coil (HRC)
rose to USD894/mt (+28USD/mt); hard coking coal was flat at USD118/mt
- Based on quoted prices of Hoa Phat steel bar in Aug, the local prices of steel
products were stable at VND16.1mn/tonne.
But 8M21 landscape still brisk
- Overall, Vietnam produced 20.7mn tonnes in the first 8M21, generating an
exciting growth of 28.8% yoy. The total sale volume was also encouraging
(13.2mn tonnes, + 45.6% yoy)
- Of which, the local consumption volume was 12.9mn tonnes, +41.1% yoy while
the export volume skyrocketed to 4.8mn tonnes, +75.6% yoy.
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Figure 1. Steel production diminished in Aug Figure 2. Total steel consumption hit in Aug
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Figure 3. Export volume sustained Figure 4. Inventory volume still healthy
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Figure 5. Selling price of steel bar was resilient in Aug Figure 6. Iron ore prices cool down in Aug
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more
* Hold: Expected total return will be between -5%p and 15%p
® Sell: Expected total return will be -5%p or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
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m Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
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preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.
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the registration requirement.
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discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
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