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Positive guidance for 2021
Ambitious 2021 plans
-

-

-

1Q21 is going to an end while listed companies including banks are busy for
their 2020 annual general meetings.
From their AGM’s documents and/or management’s initial messages, we see
that banks seem quite positive on 2021’s outlook with resilient credit growth
guidelines, healthier assets quality and profit.
In particular, VIB, MSB, MBB, and KLB expect to outpace the industry
average (as per SBV’s 2021 initial guidance of 12%) with skyrocketed credit
growths ranging from 20% to 30%. We also see positive views from a credit
growth guidance of 12% by VCB, 12-15% by BID and 6-12% by CTG.
Meanwhile ACB is quite hesitate with a conservative lending growth target of
9%.
Regarding earnings, banks including BID, CTG, KLB, EIB and MSB expect
strong bottom line growths after solving their legacy assets while the others
e.g. MBB, VIB and VCB plan to leverage on healthy credit growth and fee
income generators. In sum, the group of nine banks below has planned for a
21-22% PAT growth on average in 2021 (See Table 1).

Country credit growth outpaced deposit growth in 1Q21
- GSO announced in 1Q21 meeting that the country credit growth reached 1.47%
ytd as of 19 March, which improves from 0.68% of the same period last year
but still be a low as compared to previous years. As banks have often been
busy at the end of the quarters, we believe this will not be a sign of bank
tightening credit to the economy.
- Meanwhile, the system’s deposit growth was slow down at 0.54% ytd as
compared to 1.47% of the credit growth. This may explain for recent fluctuation
of interbank rates and G-bond yields. Given the economic warm-up, yields may
be more volatile in coming months.
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Table 1. 2021 banks’ business plan
PAT
Ticker
ACB

2020

2021F

7,683

8,482

(VND bn)

Credit growth
Growth

2020

2021F

10%

16%

9%

Dividend & bonus
2020F

2021F

25% stock

25% stock

BID

7,224

10,400

44%

9%

12-15%

7% stock

n.a

CTG

13,741

15,10015,400

10-12%

8%

6-12%

5% cash +
10% stock

>12% (including
5% cash)

EIB

1,070

1,720

61%

-11%

18%

n.a

n.a

KLB

126

800

535%

4%

30%

n.a

n.a

MBB

8,606

11,680

36%

23%

21%

n.a

n.a

MSB

2,011

2,624

31%

25%

25%

30% stock

>15%

VCB

18,468

20,160

12%

13%

12%

n.a

n.a

VIB

4,642

6,008

29%

30%

31%

40% stock

n.a

Sum

21%-22%

Source: Company data, KIS

Figure 1. Quarterly credit growth 2018-2021
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■

Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
BUY: Expected total return will be 15% or more
 Hold: Expected total return will be between -5% and 15%
 Sell: Expected total return will be -5% or less
 KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.


■

Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months




■

Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
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Global Disclaimer
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report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
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instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
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the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
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