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Market performance

WHAT’S NEW TODAY

4 Mar 1D M 3M  YTD
VNindex (pt, % chg.) 1,168.52  (1.6) 5.1 14.4 59 Market commentary & News
Turnover (VND bn) 16,467 . .

e Market commentary: Profit-taking at the 1,200-pts
VN30 (pt, % chg.)  1,17429  (1.8) 5.1 19.3 9.7

threshold
Major indicators e Vietnam: IIP dives near to 2-year low in Tet-holiday
4Mar 1D IW 1M YTD month
1-yr gov't bonds (%, bp chg.) 0.51 0.0 (0.00 (0.0 0.1
3yr govitbonds (%, bp chg.) 092 00 ©0 o2 o1 Macro& Strategy
VND/USD (% chg) 23022 00 00 04 03 e March Macro view: Economic growth to back to
VND/JPY (% chg.) 21,449 03 17 35 42 expansionary
VND/EUR (% chg.) 27,703 04 (0.4) 15 28
VNDICNY (% chg) 355 (00) (00) (05 (06 Sector & Company
ceee b e Clever Group (ADG): Company note
10-yr US Treasury (%, bp chg.) 1.47 (0.0) 0.3 0.5 0.6
WTI (USDIbbl, % chg,) 6100 (05) 85 319 257 e Techcombank (TCB): Company note
Gold (USDJoz, % chg.) 63.90 (0.3) 86 297 234
Domestic institutions net buy / sell
Net buy (VNDbn) Net sell (VND bn)
VIC 90.7 OCB (213.8)
TCB 726 PLX (140.1)
GAS 69.2 FUEVFVND (55.3)
HDG 31.1 DBC (9.5)
DXG 28.0 HPG (9.4)
Foreign net buy / sell KIS market view
et gy (VNDbn)  Net sell (VND bn) OP NP EPSgrowth ~ PE PB EV/EBITDA ROE
(VND bn) (VND bn) (%yoy) (x)  (X) x) (%)

PLX 1149 VNM (74.9) 2018 191,785 119,519 297 152 2.7 136 17.7
FUEVFVND 54.1 VIC (60.5) 2019 238,659 144,922 242 138 24 11.0 174
DPM 244 VCB (33.8) 2020F 270,014 151,973 72 166 27 1.4 161
GVR 20.6 POW (32.8) 2021F 304,264 177,159 189 139 23 102 164
VBB 206 MSN (31.9) Note: KIS Universe coverage of 35 companies that account for 58% of all listed (VNIndex) firms’ earnings

Daily performance by sector

Top five sectors % chg.
Consumer Services 2.1
Household Products 18
Health Care 1.6
Telecommunication 1.3
Technology 0.8

Bottom five sectors
Retailing

Diversified Financials
Software & Services
Insurance

Banks

% chg.
(2.5)
(2.3)
(2.3)
(2.1)
(1.9

based on the past three-year average

KIS macro forecast

GDP (% yoy)

Trade balance (USD bn)

CPI (% yoy, avg.)
Discount rate (%, EoP)
VND/USD (avg.)
US GDP (% qoq)
China GDP (% yoy)

1Q20 2Q20 3Q20 4Q20F 2019 2020 2021F
38 04 26 45 70 29 59
38 1.9 107 25 104 190 18
49 32 30 02 52 32 24
35 30 30 30 40 30 30
23,264 23,206 23,188 23,252 23,231 23,252 23,219
(48) (31.7) 331 40 (35 (35 50
(68) 32 49 58 23 23 84

Source: KIS, Bloomberg

Analysts who prepared this report are registered as research analysts in Vietnam but not in any other jurisdiction, including the U.S.
PLEASE SEE ANALYST CERTIFICATIONS AND GLOBAL DISCLAIMER AT THE END OF THIS REPORT.
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Market commentary & News

Market commentary Hieu Tran
Profit-taking at the 1,200-pts threshold mewtm@kisymn

The Vietnam stock market reversed to tumble yesterday due to the profit-taking on large-cap stocks when the VNIndex reached
the 1,200-pts threshold.

At the close, the VNIndex fell by 1.55% to close at 1,168 pts. Meanwhile, trading volume was 651 million shares or VND16,466bn.

Foreign investors continued to sell with a net value of VND234bn for the tenth consecutive net selling session on HSX. They
sold VNM, VIC, and VCB the most with a net value of VND74bn, VND60bn, and VND33bn, respectively.

Moreover, 29 out of 30 constituents of VN30Index closed in red territory.

Real Estate was the worst sector such as VHM (-1.5%), VRE (-2.7%), NVL (-1.0%), NLG (-1.2%), DXG (-3.0%), ROS (-2.8%),
KDH (-2.6%), and TCH (-4.2%).

Besides, selling pressure pushed Banking and Consumer Staple down, SAB (-2.6%), VNM (-1.1%), MSN (-2.3%), BID (-2.4%),
HDB (-2.8%), TCB (-3.2%), ACB (-2.6%), MBB (-3.0%), and STB (-3.4%).

In contrast, cash flowed into Energy, namely PVT (+2.9%), PVD (+2.8%), PVS (+8.4%), BSR (+10.7%), OIL (+14.5%).

Based on the sharp contraction, the market sentiment has become cautious in the short term. Moreover, the 1,200-pts threshold
is the strong resistance. Therefore, traders should be careful and wait for the next signal to confirm the current trend.

Tuan Doan
tuan.doan@kisvn.vn

Breaking news

» Vietnam: IIP dives near to 2-year low in Tet-holiday month

A sharp decline in February raised concerns about the sustainability of industrial growth in the future. Although a long Tet holiday
was partly responsible for the plunge, this strong downward magnitude was something worse than our expectation. According
to the latest estimates from GSO, as of February-end, IIP plunged by 21.13% MoM and 7.18% YoY, which dragged the production
level near to a level seen in April (when a half-month nationwide lockdown took place). Breaking down by sub-sectors, the
manufacturing sector was down faster than the whole industry when declining by 23.09% MoM (+ 5.82% YoY). Meanwhile,
mining sector fell by 18.52% MoM to a record low (- 23.03% YoY). Besides, the electricity production & distribution and water
supply sectors also reduced by 9.82% MoM (- 2.34% YoY) and 8.68% MoM (+ 0.07% YoY), respectively. (GSO, VN Customs,
KIS)

Macro & strategy

March Macro view

Y Nguyen

. . nt@kisvn.
Economic growth to back to expansionary ynt@kisvn.vn

» Trade to grow modestly

February witnessed a slowdown in trade activity, which mainly resulted from the Tet seasonality. In addition, the decreasing
demand for electronics appliances also attributed for the contraction in export. In the favor of speeding up vaccinations in our
main trading partners and the increase in relief packages, we expect consumer confidence level continue to improve and bolster
trade activities in the next month. Therefore, we predict export and import to grow by 11.62% YoY and 10.96% YoY in March
2021, respectively.

» CPI to slow down

February’s CPI experienced a notable increase compared to the previous month due to food and foodstuff (F&Fs), traffic, and
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housing and construction materials (HCM) prices. We expect that F&Fs and traffic indices to slow down due to the drop in pork
price and the slowdown in petroleum product prices. Besides, electricity price seems to witness no more adjustment. Hence, we
forecast CPI to rise by 0.40% MoM and correspondingly by 1.83% YoY in March 2021.

» |IP expansionary to face sustainability test

The weak performance of IIP raised our concerns about the sustainability of industrial growth. Some major industries received
a warning call when the decreasing pace strongly outpaced the whole sector. The result in March would show a more clear
picture. From our estimates, the IIP would recover about 19% - 21% MoM or about 4.5% — 6.5% YoY in March.

Sector & Company

Clever Group (ADG) Linh Pham

linh.pt@kisvn.vn

The first digital marketing player goes IPO

» Set a firm footprint in digital marketing industry

Clever Group (ADG) claims the leading digital marketing provider thanks to 1) the Premier Google Partner since 2011; 2) the
dominant player in Google AdWords advertisement market with 15% share and 3) the first authorized agency of Facebook
Vietnam to provide the social marketing services.

» Ride on buoyant digital marketing industry

According to 2021 Vietnam Digital Marketing Trends report, the Vietnam digital marketing industry could earn a 21.5% CARG
revenue in FY20-25F driven by the huge shift from traditional to digital marketing as the internet and smartphone are changing
the consumers’ lifestyle and habits. From the report, total industry revenue reached USD820m in FY20, +14.6% yoy and could
post USD966.7m in FY21F, +17.8% yoy in the context of COVID-19 outbreak. ADG could benefit from the rising demand for
digital marketing services in FY21F-25F thanks to its iconic brand name.

» Aim for a stellar earning growth of 17.5% yoy in FY21F

The management guilds for a VND418bn revenue, and a VND47bn net profit, (+17.5% yoy) in FY21 on the back of 1) the new
contribution from subsidiaries acquired in FY19-20 ;2) rosy growth in productions and services via associate of Yello Digital
Marketing Global Pte. Ltd and 3) deploying new services in ADG ecosystem including Social Listening platform (from CMetric),
cross-nation B2B e-commerce solution (from CleverX).

The management is investing in domestic companies to expand the market share and is going to Indonesia market. The
company also targets to open new branches of Clever X, Clever Review (Revu) and ADOP Vietnam in Da Nang city and sets
up subsidiaries in Indonesia, the Philippines and Laos.

» Valuation looks relative cheap to peer

ADG’s current share price corresponds to a forward PE of 27.2x. This seems slightly expensive in comparison with peer which
could trade at a forward PE of 50x (based on 2021 guidance). Given ADG’s growth strong profile, state-of-art digital marketing,
we think ADG’s valuation could re-rate.

Techcombank (TCB)
BUY (Maintain), TP VND47,000

Yen Tran
yen.tt@kisvn.vn

Capture new upturn phase

» Facts: 2020 NP to beat KIS forecast by 23%

TCB 4Q20 NP beats our estimate by ~23% at VND3.95tn (+30.5% yoy and 28% qoq). Since TOI surpassed our forecast by 4%,
the dissimilarity is blamed for better-than-expected credit provision given a fall in NPL ratio to 0.47%, half of our estimate.
Restructured Covid-19 loans increased by 11% qoq to VND7.9tn (~2.9% of total loans) while NPL coverage ratio reached 171%.
For whole 2020, TCB earned a NP of VND12.3tn, up 22% yoy on a TOI of VND27tn, up 28% yoy.
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» Skyrocketed credit growth

Credit growth rocketed from 9.2% ytd as of 3Q20-end to 24% ytd as of 2020-end, increasing by 5%p yoy and outpacing the
industry average by 12%p. The robust growth was driven by both corporate bond portfolio (+53% yoy) and lending book (+20%
yoy). TCB is able to leverage on strong capital buffer (CAR of 14-16% vs. 8% regulated) to win higher credit growth limitation
(~19-24% per annum). We believe TCB to continue utilizing the advantage and lift our expected credit growth by 2.2-2.4% from
our latest update to achieve ~20% per annum in the forecast period. Exposure to retail segment decreased from 40% of overall
credit in 2019 to 34% in 2020 while those at WB segment including WB-lending & Corporate bond holding increased by 7%p to
50% respectively. As many real estate developers plan to take benefit of low interest rate environment to boost sales in 2021
(e.g Vinhome with remaining parts at Smart City, Ocean Park, Grand Park and new launches at Wonder Park, Dream City and
Co Loa), we also expect the mortgage book to recover strongly.

» NIM stayed solid

4Q20 NIM (annualized) was solid qoq at 5.63%, and driving 2020 NIM up 54bps yoy to reach 4.9%. According to TCB’s IR
documents, average lending yield was quite steady in the first three quarters and started to fall in 4Q20. However, NIM was
secured by low funding cost given superior CASA ratio of 46% and cheap mobilization rates. We believe the bank’s success in
attracting retail clients and customizing products based on value chain approach will reap bigger benefits, not only for NIM but
other businesses. From that, we project the bank’s NIM to upgrade to a range of 5.09-5.2% in 2021-2025.

Besides, we realized that TCBS has been aggressive in acquiring new customers since 2H20 with big promotion campaign on
margin lending. The margin lending book grew to VND4.4tn from VND1.5tn in 2019 and TCBS gathered ~106,000 new accounts
(~27% of industry) in 2020. From the bank’s experience in attracting retail clients and CASA, we believe the recent pushes may
excite its investment banking business further in coming years. Bond fee reached VND1.1tn, up 7% yoy in 2020 and is forecasted
to make CAGR of 19-20% in 2021-2025.

» Capture new upturn phase of Vietnam financial market

2020 remarked a glorious show for the 20th anniversary of the Vietnam stock market. The upbeat movement seen across all
equity, fixed-income and derivatives markets. Equity market capitalization accounted for 64% of nominal GDP; number of
investor accounts achieved 2.8 million, up 396,500 yoy; corporate bond issuance was VND416tn, up 40% yoy; the size of
corporate bond market expanded from 11.3% of GDP in 2019 to 15.3%. Given that mood, the parent bank and two subsidiaries,
TCB Securities (TCBS) and TCB Capital (TCBC), gained good outcomes e.g 18% growth in bond advisory volume, 32% growth
in bond distribution volume, 36% growth in iFund distribution volume, 57% surge in TCBF NAV.

» Raise non-NII forecast

TCB outpaces other same tier banks in term of non-NlII, which achieved VND8.3tn in 2020 or ~30% of the TOI. Apart from
investment banking business mentioned above, TCB managers plan to reboot bancassurance businesses after transition period
from referral to direct sales model. Thanks to its affluent customer base, right strategy for digitalization and products mix, TCB’s
non-NII showed a 2015-2020 CAGR of 31.2%. Given remaining generous technology budget and heavy methods to develop
client base for wealthy business, we expect the bank non-NII to make a 2020-2025 CAGR of at least 20%.

» Action: Revised up TP to VND47,000

Thanks to resilient economy and the bank’s strength, we revise up 2021 — 2025 earnings outlook with more positive assumptions
related to credit growth, NIM, credit cost and non-interest income growth. ROE may improve to ~18-20% range vs. 16-17% in
our latest update. With a better ROE horizon and the bank’s pioneer position in Vietnam debt capital and wealth market, we
believe that it is unfair for TCB to trade at a PB discount vs. other same tier banks. Therefore, we maintain BUY and raise TCB
TP to VND47,000 (26% from our last update) based on fair PB of 1.8x (same at ACB).
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
e BUY: Expected total return will be 15% or more
¢ Hold: Expected total return will be between -5% and 15%
¢ Sell: Expected total return will be -5% or less
¢ KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

¢ Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market
capitalization.

¢ Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

¢ Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market
capitalization.

m  Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our
personal views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research report.

Global Disclaimer

m  General

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS Vietnam
Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in preparing and issuing this
research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam in Vietnam only. This report and
marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way without the consent of KIS Vietnam Securities
Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or solicitation of an
offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research report and marketing materials
do not provide individually tailored investment advice. This research report and marketing materials do not take into account individual investor
circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial instruments or strategies to any particular
investor. The securities and other financial instruments discussed in this research report and marketing materials may not be suitable for all investors. The
recipient of this research report and marketing materials must make their own independent decisions regarding any securities or financial instruments
mentioned herein and investors should seek the advice of a financial adviser. KIS Vietnam Securities Corp. does not undertake that investors will obtain
any profits, nor will it share with investors any investment profits. KIS Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers,
employees or agents of each of them disclaim any and all responsibility or liability whatsoever for any loss (director consequential) or damage arising out
of the use of all or any part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject
to change without notice and may differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment
decision is based on the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to
investment decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only intended for
major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons that receive this document
by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not received this report under any express or
implied understanding that they will direct commission income to Korea Investment & Securities, Co., Ltd. or its affiliates.Pursuant to Rule 15a-6(a)(3), any
U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should contact and place orders with Korea Investment &
Securities America, Inc., which accepts responsibility for the contents of this report in the U.S.The securities described in this report may not have been
registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration
or an applicable exemption from the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of
the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement,
it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii) persons who fall within Articles 49(2)(a) to
(d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (iii) any other persons to whom this report can,
for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons"). Any investment or
investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not
relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment & Securities Asia
Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be distributed to any other party.
KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole discretion, and is thus solely responsible for
provision of the aforementioned equity selling activities in Hong Kong. All requests by and correspondence with Hong Kong investors involving securities
discussed in this report and marketing materials must be effected through KISA, which is registered with The Securities & Futures Commission (SFC) of
Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation
of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and
Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment & Securities Co., Ltd. has provided this
report and such person may not send, forward or transmit in any way this report or any copy of this report to any other person. Please contact Korea
Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection with, the analysis or report (Contact Number: 65 6501
5600).

Copyright © 2021 KIS Vietnam Securities Corp.. All rights reserved. No part of this report may be reproduced or distributed in any manner without
permission of KIS Vietnam Securities Corp..
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