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Vietnam Bond Market  
  

 

In overall, the corporate bond market was quiet in Oct 2020. Issuing value 

dropped by 25% compared to Sep 2020. Accumulated 10M20, about VND357tn 

worth of corporate bonds were issued, up 26% YoY as well as corporate bond 

rate has increased slightly in 2020. 

 

Corporate bond market by sectors 
10M20, total issued value of Real Estate sector has surged by 67% YoY, from 

VND80tn to VND132tn, accounted for 37% of corporate bond total issued value. 

Of which, corporate bond of listed companies recorded for 27% of total issued 

value of Real Estate sector. The increase of issued value in Real Estate sector 

could be explained by Circular No.22/2019 which was issued by SBV on 15 Nov 

2019. Particularly, SBV has regulated to reduce the ratio of short-term capital for 

medium and long-term loans as well as increase the risk ratio when operating 

Real Estate firms from 150% to 200%. 

 

Relating to Financials sectors, total issued value has stayed at the same level 

compared to 2019 (accumulated 10M20). However, total issued value across 

Financials sector on 2Q20 was 10 times higher than 1Q20 and the number has 

kept increasing on 3Q20. In this case, there are two reason that could explain 

for the surge in total issued value of Financials sector. Firstly, bonds were issued 

in order to meet the capital requirements in Circular 41 of the SBV. Secondly, 

with an aim to compensate for the deficit from recoverable due debts that must 

be returned to the bank. Thus, the corporate bond market among Financials 

sector in 2Q20 and 3Q20 seem to be more active compared to 1Q20.  

 

Figure 1. The overall trend in duration and corporate bond rate, 10M20 

 
Source: Bloomberg, FiinPro, KIS 
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Bond Market 

Notably, Consumer Staples’ total issued value increased dramatically, four 

times higher compared to the same period of 2019. Besides, Industrials’ firms 

have issued more corporate bond in 2020 due to the increase of total issued 

value (up 35% YoY). On the contrary, Materials, Utilities, and Consumer 

Discretionary experienced the drop in total issued value. Accumulated 10M20, 

Real Estate and Financial sector accounted for 37% and 36% of total issued 

value, respectively.  

 

Duration and corporate bond rate 

 

In Oct 2020, there were 54 corporate bonds were issued. Firms tend to focus 

on short duration (under 3 years), accounted for 76% of total issued corporate 

bond. Relating to Financials sector, short-term duration (under 3 years) 

accounted for the largest proportion in total issued corporate bond (65%) with 

bond rate’s fluctuation within 5%-10% (Oct 2020). 

 

With Real Estate sector, corporate bonds with short-term duration were majority 

(70%) and corporate bond’s rate fluctuated within 10%-13%. Accumulated 

10M20, the average duration of issued corporate bonds tend to focus on short-

term (under 3 years) with bond rate fluctuates within 8%-11%. 

  

 

Figure 2. Corporate bond by sectors, 10M20  Figure 3. Average bond rate by sectors, 10M20 

 

 

 

Source: Bloomberg, FiinPro, KIS  Source: Bloomberg, FiinPro, KIS 

Figure 4. Corporate bond duration by sectors, 10M20  Figure 5. Issued G-bond and corporate bond, 10M20 

 

 

 
Source: Bloomberg, FiinPro, KIS  Source: Bloomberg, FiinPro, KIS 
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Bond Market 

Government bond 
Relating to Government bond, the total issued amount has increased strongly 

from 2017 to 2020. From 2012 to 2020, the majority of Government bond has 

been issued with the duration of 5-year and 10-year as well as winning yield 

has fluctuated from 6%-8%.  

 

Particularly, accumulated 11M20, total issued amount by Vietnam State 

Treasury recorded at VND221tn, up 40% YoY and accomplish 85% of the yearly 

plan. Particularly, Vietnam State Treasury has successfully issued VND12tn, 

VND1.7tn, VND91tn, VND81tn, VND19tn, and VND17tn with the duration of 5-

year, 7-year, 10-year, 15-year, 20-year, and 30-year, respectively. In which, the 

goal of increasing long-term issuance continued to be achieved. With the 

favorable market conditions, we expected the yearly plan can be completed in 

terms of both volume and maturity.  

 
Table 1. 2020 issue plan of Government bond (VND tn) 

Duration Yearly plan (2020)  Issued amount  

5Y 20 11.8 

7Y 15 1.7 

10Y 90 91.4 

15Y 100 80.5 

20Y 20 19.1 

30Y 15 16.6 

Source: HNX, KIS 

 

Figure 6. The overall trend in duration and winning 

yield of Government bond, 11M20 
 

Figure 7. The overall trend in duration and winning 

yield of Government guaranteed bond, 11M20 

 

 

 

Source: HNX, KIS  Source: HNX, KIS 

 

Relating to Government guaranteed bond, the total issued amount has dropped 

slightly since 2017. Accumulated 11M20, total issued of Government 

guaranteed bond recorded at VND17tn, two times lower than 2012. With 

duration and winning yield, Government guaranteed bond with duration of 3-

year, 5-year, and 10-year are issued the most as well as winning yield has 

fluctuated from 6%-8%. In terms of Local Government bond, there is no issued 

amount since 2016. 
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Bond Market 

Figure 8. Total issued amount of Government bond, Government guaranteed 

bond, and Local Government bond 

 

Source: HNX, KIS 

 

Yield curve has shifted sharply downwards with a sharp decline from 2013 to 

2020.  

 

At the end of Nov 2020, the 1-year, 2-year, 3-year, 5-year, 7-year, 10-year ended 

at 0.51% (-147.7 bps YoY); 0.73% (-136.7 bps YoY); 0.95% (-133.3 bps YoY); 

1.34% (-132.8 bps qoq); 1,71% (-132.2 bps qoq); and 2,18% (-128.2 bps qoq), 

respectively. 

 

Figure 9. The overall trend of yield curve  

 

Source: Bloomberg, KIS 
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Table 2. Current status of Corporate bonds that investors can buy  (Unit, VND, %, year) 

Source: HSX, KIS 

 

  

Issuer Company’s ticker Listing volume  Par value  Interest rate Term Listing date 

Agro Nutrition International JSC Subsidiary of MSN 13,000,000  100,000  7.0 5 12/19/2016 

Agro Nutrition International JSC Subsidiary of MSN 7,000,000  100,000  8.0 5 12/18/2018 

BIDV BID (HOSE) 3,500,620  100,000  10.5 20 5/8/2007 

BIDV BID (HOSE) 5,000,000  100,000  0.0 7 12/30/2019 

Ho Chi Minh City Securities Corporation HCM (HOSE) 1,350,000  100,000  9.6 15 7/3/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 280,000  100,000  9.0 15 12/19/2007 

Ho Chi Minh City Securities Corporation HCM (HOSE) 2,000,000  100,000  9.6 15 8/2/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 620,000  100,000  9.6 15 8/28/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 380,000  100,000  9.6 15 9/11/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 100,000  100,000  9.7 15 1/17/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 200,000  100,000  9.5 15 5/9/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 2,000,000  100,000  8.3 15 7/16/2007 

Ho Chi Minh City Securities Corporation HCM (HOSE) 700,000  100,000  9.6 15 8/15/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 1,500,000  100,000  8.8 15 9/17/2007 

Ho Chi Minh City Securities Corporation HCM (HOSE) 1,000,000  100,000  9.6 15 10/2/2006 

Ho Chi Minh City Securities Corporation HCM (HOSE) 900,000  100,000  8.8 15 10/25/2007 

Ho Chi Minh City Securities Corporation HCM (HOSE) 340,000  100,000  8.8 15 11/14/2007 

Masan Group Corporation MSN (HOSE) 15,000,000  100,000  10.0 3 12/10/2019 

Masan Group Corporation MSN (HOSE) 20,000,000  100,000  9.3 3 5/8/2020 

Masan Group Corporation MSN (HOSE) 30,000,000  100,000  93.0 3 6/17/2020 

Masan Group Corporation MSN (HOSE) 30,000,000  100,000  10.0 3 8/13/2020 

Nui Phao Mining Company Ltd. Subsidiary of MSN 5,000,000  100,000  10.0 5 12/18/2018 

Nui Phao Mining Company Ltd. Subsidiary of MSN 2,100,000  100,000  10.0 3 12/18/2019 

Nui Phao Mining Company Ltd. Subsidiary of MSN 3,000,000  100,000  10.0 3 7/22/2020 

Nui Phao Mining Company Ltd. Subsidiary of MSN 2,000,000  100,000  10.0 3 7/22/2020 

Nui Phao Mining Company Ltd. Subsidiary of MSN 5,000,000  100,000  10.2 5 7/22/2020 

Sai Gon Thuong Tin Real Estate JSC SCR (HOSE) 4,700,000  100,000  10.0 3 6/7/2019 

Vinhomes JSC VHM (HOSE) 20,000,000  100,000  10.0 3 10/19/2018 

Vingroup JSC VIC (HOSE) 10,000,000  100,000  10.0 2 6/24/2019 

VietJet Aviation JSC VJC (HOSE) 6,000,000  100,000  9.0 3 11/2/2020 

Vinpearl JSC Subsidiary of VIC 15,000,000  100,000  10.1 0 5/30/2019 

Vinpearl JSC Subsidiary of VIC 28,000,000  100,000  9.2 3 6/19/2019 
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solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research 
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take 
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instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing 
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent 
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS 
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS 
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all 

responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its 
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may 
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on 
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment 
decisions.  

 

■ Country-specific disclaimer 
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Co., Ltd. or its affiliates.  Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities 
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the 
contents of this report in the U.S.  The securities described in this report may not have been registered under the U.S. Securities Act of 1933, 
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from 
the registration requirement. 
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Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii) 
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and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons 
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant 
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Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment & 
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be 
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discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and 
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA, 
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Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers 
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4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment & 
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