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Domestic institutions net buy / sell

Net buy (VNDbn) Net sell (VND bn)
Cll 16.6 PLX (91.3)
E1VFVN30 11.7 KOS (49.8)
VNE 7.7 VP (21.6)
STB 54 GEX (20.7)
LDG 54 FLC (14.9)
Foreign net buy / sell KIS market view
Net buy (NDb) et sel o) oo anon Eegowh T PEPBEVEBMDA ROE
PLX 106.7 VRE (29.2) 2018 186,396 115,391 352 147 27 140 18.2
HPG 449 ClIl (25.8) 2019 231,781 139,038 239 133 23 11.0 177
GEX 19.8 VNM (23.2) 2020F 238,766 129,763 (9.0)0 136 2.0 9.9 143
VHM 18.8 HBC (18.0) 2021F 275,785 142,326 11.0 123 1.7 8.6 14.1
KDC 179 CTG (11.4) Note: KIS Universe coverage of 35 companies that account for 58% of all listed (VNIndex) firms’
earnings based on the past three-year average
KIS macro forecast

1Q20 2Q20F 3Q20F 4Q20F 2019 2020F 2021F
Daily performance by sector GDP (% yoy) 38 39 41 50 70 43 59
Top five sectors %chg. Bottom five sectors %chg.  Trade balance (USD bn) 1.7 (4.6) 5.7 51 104 7.9 1.8
Software & Services 2.7 Diversified Financials (1.4) CPI (% yoy, avg.) 5.6 2.4 1.3 0.7 2.8 25 2.6
Automobiles 1.5 Household Products (1.4)  Discount rate (%, EoP) 35 3.0 3.0 3.0 4.0 3.0 3.0
Commercial Services 1.1 Insurance (0.9) VND/USD (avg.) 23,264 23,248 23,256 23,252 23,231 23,255 23,246
Retailing 0.6 Others (0.9) US GDP (% qgoq) (4.8) (345) 20.0 7.8 23 (5.7) 4.1
Consumer Services 0.3 Health Care (0.8) China GDP (% yoy) (6.8) 2.0 5.0 6.0 6.1 1.8 8.0

Source: KIS, Bloomberg
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Market commentary & News

Market commentary Hieu Tran

The sideway in the short term FrEE

Vietnam stock markets continued to go down four correction sessions in a row last Friday due to the high selling pressure at the
afternoon session.

At the close, the VNIndex fell by 0.31% to close at 851.9 pts. Meanwhile, trading volume decreased to 289 million shares or
VND3,877bn.

Foreign investors resumed selling with a net value of VND28bn on HSX. They sold VRE, CIl, and VNM the most with net values
of VND29bn, VND25bn, and VND23bn, respectively.

Banking and Real Estates underperformed the benchmark index namely VCB (-0.5%), CTG (-0.7%), HDB (-1.4%), STB (-1.3%),
VIC (-2.0%), ROS (-1.6%), and VRE (-1.1%).

Selling pressure pushed Material stocks down due to HSG (-0.4%), HPG (-0.4%), and NKG (-0.8%).
In addition, some constituents of the VN30Index slid more than 1%, such as BVH (-1.0%), CTD (-1.1%), and SSI (-1.9%).

In contrast, VHM (+0.1%), TCB (+0.7%), SAB (+3.0%), REE (+0.3%), NVL (+4.8%), MWG (+0.7%), and FPT (+0.1%) closed in
green territory.

In the short term, the uptrend no longer exists due to the negative signal of leading indicators (such as Stochastics, RSI, and
MACD). The sideways is formed as the index move in a tight range. Therefore, investors should wait for the breakout or more
confirmation signals.

Breaking news

» Fed: U.S. Federal Reserve loosens strict restrictions on the banking sector

According to the latest announcement from Fed on Thursday 25th June, five federal regulatory agencies passed a modification
of the famous Volcker rule, in which banking entities investing in or sponsoring private equity funds and hedge funds, knowns
as covered funds, has been eased to somewhat extent. Additionally, the policymakers also eased a swap margin rule which
requires banks to set up a certain level of reserve requirements for uncleared swaps between their own entities, and more than
USDA40bn could be free up in previously reserved cash. These helped the S&P500 futures to rebound more than 2.5% from its
previous weekly low recorded on the same day. (U.S. Federal Reserve)

» VCB: Business plan for 2020

Vietcombank (HSX: VCB) does not set a profit target for 2020 but the bank will implement the financial plan in the perspective
of the SBV. Besides, VCB’s non-interest income will increase by 2% per year thanks to the cooperation with FWD, the total
benefit can receive is VND10,000bn in 15 years. Additionally, bad debt reserve fund was VND16,700bn, the plan for bad debt
ratio is about 1.5%. (ndh.vn)

Macro & strategy

Chart of the day

Move-in tight range

Hieu Tran
hieu.ttm@kisvn.vn

» Market performance

Selling pressure at the afternoon session pushed the VNIndex to record four contraction sessions in a row. Besides, market
sentiment has become cautious.
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» Chart: Wait for confirmation signals again

In the medium term, the upward trend is still intact thanks to the upward slope of MA50 and the intersection between MA20 and
MADS5O. In particular, the MA20 crosses MA50 going up.

In the short term, the signal loses consensus as the leading indicators show warning signals about the trend. Of whom,
stochastics closes below its signal and goes down while the -DI stayed above +DI with the decreasing ADX.

However, the downtrend does not form in the short term because the index closes above the last low in early June at 830 pts.
Moreover, the index is moving in a tight range of 830 to 880 pts. Therefore, the short-term trend is sideways.

On the upside, 880-900 pts zone plays as a strong resistance, which overlaps with MA200. On the downside, 830 pts level acts
as the key support zone.

- In the short term, the next market leg is unclear. The breakout/ breakdown needs to confirm next trend.

» Technical strategy: Reduce long positions

In this context, the downside risk increases as the selling pressure is still intact. Thus, investors should reduce long positions,
stay on the sidelines, and wait for the breakout or more confirmation signals.

Sector & company

Vinamilk (VNM)

Toan Dao

BUY (Maintain), TP VND124,400 toan.dp@Kkisvn.vn

AGM Brief: 1H20 revenue to reach mid single-digit growth

» Vinamilk estimates total revenue to grow 7% in 1H20

On 29 June, we joined 2020 AGM of Vinamilk to update about its business situation.
In 1H20, Vinamilk estimates revenue to reach VND29,733bn (+7% yoy) and NPAT to reach VND5,872bn (+3% yoy).
As recovering late since May 2020, Vinamilk expects school milk program to have higher revenue contribution in 2H20.

For overall 2020, Vinamilk targets to reach VND59,600bn revenue (+5.7% yoy), which are mainly driven by higher average
selling price thanks to better product mix while sales volume will remain stable. NPAT can reach VND10,690bn (+1% yoy)
in 2020.

After setting up and operating one Hi-café store at the Head Office, Vinamilk targets to expand chain of retailing coffee
and beverages through Giac Mo Sua Viet store network with 430 points of sales.

Vinamilk views that tax incentives for milk import from EU will have negligible competitive pressure on domestic milk as
higher logistic cost and limit on distribution network will offset tax incentives from EVFTA.

» GTNFoods increases its farm size by 4,000 milk cows in 2020

GTNFoods’s gross margin maintains improvement trend in 1H20. GTNFoods will develop new cow farm with 4,000 milk
cows in 2020 and invest in new milk processing factory. GTNFoods plans to raise equity capital to sponsor its investment
plan.

Vinamilk is purchasing milk from farmers at 30% higher price compared to global milk price, which is the result from
uneven cow breed quality between Vinamilk’s owned cow herd and integrated cow herd, as well as farmer’s small farm
size. Vinamilk views that it can take 5-10 years to improve all factors and make domestic input milk price on par with global
milk price.

Please click on the underlined companies and sectors to see the full reports.

New listing & Public offerings
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» New listing

(VND bn, share, VND)

Date of listing Ticker Company Exchange Charter Listed Shares Reference price
7/3/2020 SCA Song Con Agriculture JSC UPCoM 20.8 2,076,000 10,000
7/1/2020 VFS Viet First Securities Corporation UPCoM 410.0 41,000,000 10,300
6/29/2020 LMH Landmark Holding JSC UPCoM 256.3 25,629,995 700
6/29/2020 MA1 Machinery JSC UPCoM 52.9 5,289,715 31,000
» Public offerings (VND bn, share, VND)
Date of auction Ticker Company Charter Offered Shares Min Bid Note
7/23/2020 Vinh Son JSC 1,150.0 4,588,500 201,042 Whole lot sale
Whole lot sale; Local
716/2020 DSINVEST Dong Son Infrastructure Investment JSC 100.0 1,500,000 15,713 investors only
716/2020 LIBREXCO Tien Giang Livestock Breeding Company 51.0 4,968,600 10,000 Whole lot sale
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
e BUY: Expected total return will be 15% or more
¢ Hold: Expected total return will be between -5% and 15%
¢ Sell: Expected total return will be -5% or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

¢ Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market
capitalization.

¢ Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

¢ Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market
capitalization.

m  Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our
personal views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research report.

Global Disclaimer

m  General

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS Vietnam
Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in preparing and issuing this
research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam in Vietnam only. This report and
marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way without the consent of KIS Vietnam Securities
Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or solicitation of an
offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research report and marketing materials
do not provide individually tailored investment advice. This research report and marketing materials do not take into account individual investor
circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial instruments or strategies to any particular
investor. The securities and other financial instruments discussed in this research report and marketing materials may not be suitable for all investors. The
recipient of this research report and marketing materials must make their own independent decisions regarding any securities or financial instruments
mentioned herein and investors should seek the advice of a financial adviser. KIS Vietnam Securities Corp. does not undertake that investors will obtain
any profits, nor will it share with investors any investment profits. KIS Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers,
employees or agents of each of them disclaim any and all responsibility or liability whatsoever for any loss (director consequential) or damage arising out
of the use of all or any part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject
to change without notice and may differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment
decision is based on the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to
investment decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only intended for
major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons that receive this document
by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not received this report under any express or
implied understanding that they will direct commission income to Korea Investment & Securities, Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3),
any U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should contact and place orders with Korea Investment
& Securities America, Inc., which accepts responsibility for the contents of this report in the U.S. The securities described in this report may not have
been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent
registration or an applicable exemption from the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of
the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement,
it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii) persons who fall within Articles 49(2)(a) to
(d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (iii) any other persons to whom this report can,
for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons"). Any investment or
investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not
relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment & Securities Asia
Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be distributed to any other party.
KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole discretion, and is thus solely responsible for
provision of the aforementioned equity selling activities in Hong Kong. All requests by and correspondence with Hong Kong investors involving securities
discussed in this report and marketing materials must be effected through KISA, which is registered with The Securities & Futures Commission (SFC) of
Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation
of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and
Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment & Securities Co., Ltd. has provided this
report and such person may not send, forward or transmit in any way this report or any copy of this report to any other person. Please contact Korea
Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection with, the analysis or report (Contact Number: 65 6501
5600).

Copyright © 2020 KIS Vietnam Securities Corp.. All rights reserved. No part of this report may be reproduced or distributed in any manner without
permission of KIS Vietnam Securities Corp..
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