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AGM Briefing: The fog is not clearing

On June 18th, we attended GMC’s AGM presentation. Key issues covered
were 2021 business results, 2022F guidance and their operational updates.

Conservative 2022F guidance as more headwinds arise

GMC targets a VND620bn revenue (-42% yoy) and a VND60bn NPAT (+9%
yoy) in 2022F. The company sets conservative revenue guidance as it has to
selectively pick up export orders with reasonable profit margins and avoid
those with low margins in the context of rising raw material and logistics costs.
The company expects to save COVID-related expenses and improve labor
productivity in 2022F, so they aim for positive growth in net profit despite a
significant decline in revenue as guidance.

The company will pay 2021’s dividend by cash at 50%, in which 15t payment
of 20% will be on June 24 and the 2" payment of 30% is expected to be in
3Q22F. A50% cash dividend at par could bring an appealing dividend yield of
22.2%.

In 1Q22, the company recorded a VND139bn revenue, -55% yoy (fulfilling 22%
of full-year guidance), and a -VND8bn NPAT. Per management, 2Q22F’s
business results will be more optimistic and 1H22F is pegged to post positive
earnings.

2017A 2018A 2019A 2020A 2021A
Sales (VND bn) 1,605.1 2,038.9 1,747.8 1,474.6 1,064.8
chg. (% YoY) (0.4) 27.0 (14.3) (15.6) (27.8)
Operating profit (VND bn) 62.0 138.9 137.0 62.4 50.8
Net profit (VND bn) 58.6 120.4 104.5 46.4 43.6
EPS (VND) 3,540.0 7,799.0 5,858.0 1,564.0 1,323.0
chg. (% YoY) (31.2) 120.3 (24.9) (73.3) (15.4)
EBITDA (VND bn) 96.6 172.4 170.2 99.4 82.4
PE (x) 5.9 2.9 3.9 14.6 17.0
EV/EBITDA (x) 6.3 3.3 25 4.6 5.0
PB (x) 11 0.9 0.8 1.0 11
ROE (%) 19.9 34.5 24.2 8.1 6.4
Dividend yield (%) 13.3 6.7 0.0 0.0 8.9
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Note: Net profit, EPS and ROE are based on figures attributed to controlling interest
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Strategic moves and challenges in 2022F
- In order to realize the 2022F target and boost earnings in the following
years, the company has been implementing strategic moves, including:
e Acquire a new factory in region Ill/IV to save labor cost
e Investin the 213 Hong Bang R&D center to enhance product quality
and come up with trendy designs
e Upgrade An Nhon, An Phu factories, and expand Quang Nam
factory
e Investin machinery and equipment to achieve lean automation
- Per management, 2022F challenges are: (1) heavier labor cost regarding
the government's new policy on minimum wage (valid from July), (2) raw
material and transportation costs continue to escalate, (3) increased interest
expenses as SBV may raise interest rate to control inflation, (4) high
inflation rate in the US and EU may have a negative impact on apparel
demand, (5) increasingly strict requirements from foreign customers to meet
ESG standards.

Valuation
- Based on 2022F guidance, 12MF PE is trading at 12.36x and PB is 1.04x,
much lower than the 1-year median of 20.43x and 1.32x, respectively.
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15% or more
* Hold: Expected total return will be between -5% and 15%
* Sell: Expected total return will be -5% or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

= Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. [/\We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

n Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietham Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 20 Jun 2022.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 20 Jun 2022.
KIS Vietnam Securities Corp. has not issued CW with underlying stocks of Garmex Saigon (GMC) and is the liquidity provider.
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= General
This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS Vietnam Securities Corp., an
organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in preparing and issuing this research report and marketing
materials is/are licensed and regulated by the State Securities Commission of Vietnam in Vietnam only. This report and marketing materials are copyrighted and may
not be copied, redistributed, forwarded or altered in any way without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or solicitation of an offer to
purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research report and marketing materials do not provide
individually tailored investment advice. This research report and marketing materials do not take into account individual investor circumstances, objectives or needs,
and are not intended as recommendations of particular securities, financial instruments or strategies to any particular investor. The securities and other financial
instruments discussed in this research report and marketing materials may not be suitable for all investors. The recipient of this research report and marketing materials
must make their own independent decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial
adviser. KIS Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS Vietnam
Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all responsibility or liability whatsoever for
any loss (director consequential) or damage arising out of the use of all or any part of this report or its contents or otherwise arising in connection therewith. Information
and opinions contained herein are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or KIS Vietnam
Securities Corp. The final investment decision is based on the client’s judgment, and this research report and marketing materials cannot be used as evidence in any
legal dispute related to investment decisions.

u Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only intended for major U.S.
institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons that receive this document by their acceptance
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be made (all such persons together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to
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materials must be effected through KISA, which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co.,
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