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Fertilizer

Apr fertilizer production updates

Can export output maintain in the following months?

Urea production volume in Apr was 194,600 tonnes, upped 35% yoy but
downed 4% mom, while NPK volume increased 6% yoy/4% mom to reach
nearly 272,000 tonnes.

According to the MolT, after two months that had been disrupted in exporting,
fertilizer export volume in Apr jumped 28% mom/15% yoy to hit 115,000 tonnes,
with the total value of USD78mn. On average, the export price was
USD678/tonne (+25% mom and +105% yoy) in Apr. In which, Viet Nam
exported to Cambodia the most with the market share of about 41% (more than
USD31mn)-

Viet Nam'’s fertilizer import in Apr had nearly the same level as Mar, but the
import value expanded by 19% mom. On average, the import price in Apr was
USD476/tonne, causing the total import volume to hit USD152mn. China was
still the main import fertilizer market to Viet Nam, with the market share of about
42% in Apr.

Domestic fertilizer prices showed sign of going sideways

In Apr, domestic fertilizer prices continued at a high level. Urea/Kali/NPK were
trading at VND17,500/17,000/17,000/kg, increase by 0%/3%/6% mom and
84%/95%/72% yoy. DAP selling price recorded the new peak at VND27,000/kg
(+4% mom and +141% yoy). Up to May 16, urea stayed at the same level as
Apr, while DAP/NPK slightly felt by 1%/4% vs Apr. At the same time, Kali
increased by 9% compared to Apr due to the disruption in supply chain.

Global fertilizer prices are cool downed

In Apr, NPK Black Sea/Kali Israel remained the same level as Mar, at
USD600/535/tonne (equivalent to VND14mn/12mn/tonne), while urea/DAP in
the US market reduced to USD720/1010/tonne (-23% mom/-2% mom),
equivalent to VND17mn/23mn/tonne.

Up to May 20t, the downtrend was more obvious when urea/DAP US felt up
to 12% and 3% vs Apr.

Gas input price showed a reversal in May

As we estimated, the average price of input gas used in urea production
jumped to USD370/tonne (+9% mom, +81%yoy) in Apr. In May, we estimated
the average gas price reduced to USD352/tonne, downed 5% compared to Apr
level.
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Figure 1. Fertilizer export volume and value in Apr

Figure 2. Fertilizer production in Apr
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Figure 4. Domestic fertilizer prices are still on high
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more

Hold: Expected total return will be between -5%p and 15%p

Sell: Expected total return will be -5%p or less

KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

m  Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

n Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 23 May 2022.
KIS Vietnam Securities Corp. has not provided this report to various third parties.
Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 23 May 2022.
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Global Disclaimer

mGeneral
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Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
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Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
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