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Steel

Non-rated
March steel production updates on-rate

Notice: VSA has not released March steel-coil data, therefore, the report

excluded steel-coil data in data processing.

Stronger domestic demand

- On April 19, Vietnam Steel Association (VSA) publicized the increasing Mar
steel production volume (excluded steel coil) of 1.94mn tonnes, +30.6% mom,
+4.4% yoy. The steel pipes increased to 242,399 tonnes, +38.1% mom but -
3.2% yoy while construction steel increased by 26.9% mom and +10.6% yoy.

- The total consumption volume (excluded steel coil) was up 17.4% mom to
1.9mn tonnes, -6.0% yoy.

- Breaking down domestic sale volume (1.39mn tonnes, +6.7% mom, -9.5%
yoy), we witnessed the continuous revival in all finished steel products on
month-on-month basic.

- The export-driven volume was 541,281 tonnes, +58.6% mom, +4.2% yoy.

- Steel inventory as of end-Mar (excluded steel coil) was 0.96mn tonnes,
decreasing by 2% mom but increasing by 18.2% yoy.

- The movements of raw material input prices were in the uptrend in the last 30
days: as of April 19, iron ore was around USD143/mt (+3USD/mt), China hot
roll coil (HRC) increased to USD826/mt (+34USD/mt); Aust hard coking coal
retreated to USD515/mt (-115USD/mt).

- Based on quoted prices of Hoa Phat steel bar in Mar, the local prices of steel
products were VND18.66mn/tonne.

3M22 performance brisk

- Overall, Vietnam produced 4.96mn tonnes in the first 3M22 (+7.1% yoy). The
total sale volume was also encouraging (5.0mn tonnes, +15.5% yoy).

- In detail, the local consumption volume was 3.6mn tonnes, +15.2% yoy while
the export volume was 1.4mn tonnes, +16.1% yoy.

Global steel updates

- World Steel Association forecasts the steel demand will grow 0.4% yoy in 2022
to reach 1,840mn tonnes and 2.2% yoy in 2023 to reach 1,881mn tonnes in
2023. Inflationary pressure and tough China government measures on RE
developers reduced growth expectation for global demand in 2022.

- China’s crude steel output fell 6.4% yoy to 88.3mn tonnes in March 2022 but
+17.7% mom. The production output recovered after Beijing Olympics
production curb, however, the temporary lockdown on the steel hub —
Tangshan and recent COVID outbreaks have put a dent in both steel
production and consumption.

- China’s apparent consumption of crude steel declined 3.8% on the year to
72.3mn tonnes in March amid a slowing property sector. China’s steel demand
is expected to continue declining in April as deteriorating property sales weighs
on the domestic steel markets according to S&P Global.
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Table 1. Sales volume growth (Tonnes)
Monthly Accumulated

Mar-21 Mar-22  MoM (%)  YoY (%) 3m21 3m22 YoY (%)
Steel Pipes 277,342 247,185 8.2 (10.9) 616,442 639,975 3.8
Export 25,338 21,478 21.3 (15.2) 67,228 60,645 (9.8)
Domestic 252,004 225,707 7.1 (10.4) 549,214 579,330 5.5
Steel Coat 535,879 446,481 19.3 (16.7) 1,267,687 1,257,600 0.8)
Export 316,126 207,003 27.4 (34.5) 743,729 658,131 (11.5)
Domestic 219,753 239,478 13.0 9.0 523,958 599,469 14.4
Steel Constru’ 1,247,582 1,242,912 18.8 (0.4) 2,526,738 3,195,455 26.5
Export 178,078 312,800 94.2 75.7 404,056 692,283 71.3
Domestic 1,069,504 930,112 5.0 (13.0) 2,122,682 2,503,172 17.9
Steel Coil 864,675 N.A N.A N.A N.A N.A N.A
Export 146,292 N.A N.A N.A N.A N.A N.A
Domestic 718,383 N.A N.A N.A N.A N.A N.A

Source: VSA, KIS

Table 2. Production volume growth (Tonnes)
Monthly Accumulated

Mar-21 Mar-22 MoM (%) YoY (%) 3M21 3M22 YoY (%)
Steel Pipes
Production 250,416 242,399 38.1 (3.2) 579,704 577,933 (0.3)
Inventories 69,431 65,599 10.6 (5.5)
Steel Coat
Production 553,970 530,504 36.1 4.2) 1,373,812 1,328,221 3.3)
Inventories 212,837 215,138 11.1 1.1

Steel Constru’

Production 1,056,710 1,169,225 26.9 10.6 2,682,076 3,060,648 14.1
Inventories 534,511 684,372 (6.5) 28.0

Steel Coil

Production 1,099,117 N.A N.A N.A N.A N.A N.A
Inventories 143,305 N.A N.A N.A

Source: VSA, KIS

Figure 1. Geopolitical tension and COVID-19 has

widen HRC gaps among countries Figure 2. China production output revived in March
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Figure 3. Steel consumption signaled the domestic

Figure 3. Vietnam steel production increased in Mar .
demand revival

H Construction Pipe Steel ) )
Tonnes Coat Steel Steel Coil Tonnes = Construction Pipe Stegl
3,500,000 3,500,000 Coat Steel Steel Coil
3,000,000 ~ 3,000,000 ~
2,500,000 2,500,000 r
2,000,000 r 2,000,000
1,500,000 r 1,500,000
1,000,000 - 1,000,000
500,000 500,000 ~
0 0
Feb-21 May-21  Aug-21 Nov-21 Feb-22 Feb-21 ~ May-21  Aug-21  Nov-21  Feb-22
Source: VSA, Fiinpro Source: VSA, Fiinpro
Figure 4. Export volume was up amid domestic revival Figure 5. Inventory volume still healthy
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Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more

* Hold: Expected total return will be between -5%p and 15%p

* Sell: Expected total return will be -5%p or less

® KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

Analyst Certification

I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/\We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

Important compliance notice

As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 20 Apr 2022.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 20 Apr 2022.
KIS Vietnam Securities Corp. has issued CW with underlying stocks of HPG and is not the liquidity provider.

Prepared by: Hai Nguyen




Global Disclaimer

mnGeneral

This research report and marketing materials for Viethnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
that receive this document by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not
received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (i) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).
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