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Quang Ngai Sugar (QNS)

AGM Briefing: Solid outlook of soy milk

On April 2", we tuned in to QNS’s AGM session which gave the audience a
walkthrough of the upcoming business plan, 2022F guidance, and optimistic
long-term strategy.

Conservative 2022F guidance as usual

- QNS sets conservative 2022F guidance of VND8,000bn revenue, +9.1% yoy,
and VND1,008bn NPATMI, -18.8% yoy. QNS has often set a low NPATMI
guidance in the past.

- Shareholders approved a 2022F dividend plan with a minimum 15% cash
dividend.

- The management has no plan to list on HOSE this year.

Soy milk segment stays solid

- In 1Q22, QNS recorded a volume of milk segment of 54.3mn litters (+13.6%
yoy), the revenue of nearly VND877bn (+21% yoy). The growth rate of 1Q22
revenue was high due to hiking average selling price by about 7% yoy in1Q22
and the low base caused by the Covid-19 pandemic in 1Q21.

- New fewer sugar products launched in 2020 and 2021, accounted for 10% of
the volume but contributed 36% of volume growth in 1Q22.

- Per management, 2022F gross margin (GM) of soy milk might suppress by 2-
4%p yoy owing to the spiking in soybean prices in 2022F.

- In 2021, the traditional channel distribution portion decreased to 91% from 95%

in 2020.
- Three new product campaigns in 2022F including 12 new SKUs (Stock
Keeping Unit) will be launched:
- In Early May: Drinking seed yogurt is made with 5 different seeds
- In Late 2Q22F: High-class soy milk brands
- In 3Q22F: Renewing current brands
- Currently, QNS exports soy milk to China, Japan, South Korea, and the USA.

2017A 2018A 2019A 2020A 2021A
Sales (VND bn) 7,633 8,031 7,681 6,490 7,335
chg. (% YoY) 9.5 5.2 (4.49) (15.5) 13.0
Operating profit (VND bn) 1,153 1,357 1,457 1,163 1,316
Net profit (VND bn) 1,027 1,240 1,292 1,053 1,254
EPS (VND) 3,925 4,031 3,415 2,827 3,298
chg. (% YoY) (47.8) 2.7 (15.3) 17.2) 16.7
EBITDA (VND bn) 1,567 1,850 1,936 1,634 1,789
PE (X) 12.9 12.6 14.9 18.0 15.4
EV/EBITDA (X) 8.1 7.8 8.7 10.3 9.0
PB (x) 2.8 2.8 2.8 2.7 2.6
ROE (%) 24.5 25.2 21.9 16.1 18.3
Dividend yield (%) 2.7 2.2 2.2 5.0 4.2

Note: Net profit, EPS and ROE are based on figures attributed to controlling interest
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Major shareholders (%)

Thanh Phat Company 15.56
Vo Thanh Dang 6.68
VinaCapital VN Opportunity Fund Ltd. 6.54
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Quang Ngai Sugar (QNS)

Sugar segment dragged by the illegal import
- RE (Refined Extra) sugar production line is operating at low capacity owing
to tax evasion related to Thailand’s sugar imports from other Asian countries
situation.

- In 1Q22, QNS exported 20.000 tonnes of raw sugar to refine and supply for
Nutifood, Dutch Lady, and Vinasoy companies ...

- In 2022F, QNS plan to produce 126.000 tonnes of RS (Refined standard)
sugar from An Khe factory and 20.000 tonnes of RE sugar.

Others

- The biomass power price is still 7.03 UScent/kWh

- QNS launched the Thach Bich mineral water branch to the South in Dec 2021
and the North in March 2022.

Valuation
Based on 2022F guidance, 12MF PE is trading at 19.0x and PB is 2.7x, higher
than the 2-year median of 13.1x and 2.2x, respectively.




Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15% or more

* Hold: Expected total return will be between -5% and 15%

* Sell: Expected total return will be -5% or less

* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
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Global Disclaimer

mGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.
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United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
that receive this document by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not
received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (i) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
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Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).
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