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Economic Flash 
 

 

Economic activities slow down on Tet 

Soon Lunar New Year limits trade 
By GSO's release, trade activity in the first month of 2022 shrunk as 

heading to the Tet holiday. In more detail, export and import declined to 

USD29.00bn and USD29.50bn from peak values of USD34.52bn and 

USD31.98bn in the previous month, respectively. A sooner Tet than 2021 

also made trade values temporarily slow down with modest export and 

import growth rates of 1.59% YoY and 11.49% YoY in January 2022. 

 

Industrial sector remains strong in 2022 beginning 
Looking at the broad picture in January, the production output of most 

industries continued to be solid thanks to strong growth momentum in the 

early reopening. Accordingly, taking into account long-holiday seasonal 

effects, the industrial sector slowed down just modestly in the month, by 

3.1% from its record high last month (+2.4% YoY), despite the seasonality. 

 

Stable CPI on muted F&Fs 
According to GSO, CPI remained stable in January 2022 when the food 

and foodstuff index (F&Fs) was unchanged even in the pre-Tet period. The 

traffic index provided the most contribution to the increase of CPI this 

month by increasing 1.18% MoM as the gasoline prices continued to be 

upwardly adjusted. 

 

Recovered confidence boosts FDI activity 
Thanks to recovered foreign investors’ confidence in Vietnam’s economy 

in the reopening, FDI flows into existing projects (both direct and indirect 

investment) were significantly strong in January. Meanwhile, foreign 

investment into new businesses remained quiet due to still-uneased 

border-restricted measures. Overall, total registered FDI reached up to 

USD2.10bn (+4.2% YoY), while the disbursed amount posted by 

USD1.61bn (+6.8% YoY). 

  

KIS leading economic index  (USD bn, %, % QoQ, % YoY)  

  1Q21 2Q21 3Q21 4Q21 2019 2020 2021F 

GDP  4.48 6.61 (6.02) 2.58 7.02 2.91 2.58 

Trade balance 2.82 (3.75) (1.00) 5.22 10.42 19.01 4.61 

CPI  0.30 2.67 2.16 1.89 5.23 3.24 1.84 

Discount rate 3.00 3.00 3.00 3.00 4.00 3.00 3.00 

VND/USD 23,076 23,020 22,761 22,790 23,231 23,255 22,790 

US GDP NA NA 7.90 NA 2.29 (3.41) 5.97 

China GDP NA NA 6.00 NA 5.95 2.34 8.02 
 

Source: KIS 
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I. Soon Lunar New Year limits trade 

By GSO's release, trade activity in the first month of 2022 shrunk as heading to 

the Tet holiday. In more detail, export and import declined to USD29.00bn and 

USD29.50bn from peak values of USD34.52bn and USD31.98bn in the 

previous month, respectively. A sooner Tet than 2021 also made trade values 

temporarily slow down with modest export and import growth rates of 1.59% 

YoY and 11.49% YoY in January 2022, much lower than those in December 

2021. 

 

Figure 1. Vietnam monthly export  Figure 2. Vietnam monthly import 

 

 

  

Source: KIS, GSO  Source: KIS, GSO  

 

Figure 3. Vietnam monthly trade balance 

 

Source: KIS, GSO  

 

Trade activity of FDI block tends to reduce more than others under the Tet effect 

with a reduction of 4.17% YoY. Export values of high FDI-concentrated products, 

including phones, computers, and machines, recorded worse-than-average 

developments as declining by 34.41% YoY, 10.09% YoY, and 7.84% YoY, 

respectively. The foreign-invested enterprises, such as Samsung, have allowed 

workers to make the early leave before massive travel time to limit the infection 

and production disruption, likely resulting in the current development of trade 

activity in the FDI block. On the other hand, export values of yarn, footwear, and 

fishery continued accelerating this month by impressively increasing by 40.56%  
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YoY, 7.06% YoY, and 42.35% YoY to reach USD0.55bn, USD2.00bn, and 

USD0.87bn, respectively. 

 

Figure 4. Top export item: growth rates (% YoY)  Figure 5. Top import item: growth rates (% YoY) 

 

 

  

Source: KIS, GSO  Source: KIS, GSO  

 

II. Industrial sector remains strong in 

2022 beginning  

According to the latest update from GSO, due to the seasonality from Tet’s long-

holiday, the industrial sector slowed down modestly at the beginning of 2022. 

Looking at the broad picture, the production output of most industries continued 

to be solid thanks to strong growth momentum in the early reopening. To be 

more specific, IIP declined by 3.1% from its record high last month, still growing 

2.4% compared to the same period last year despite the seasonality.  

 

Figure 6. The industrial production 

 

Source: GSO, KIS 

Strong performance in the whole industrial sector was primarily led by the 

manufacturing industry as growth in this industry (-2.2% MoM, +2.4% YoY) 

continued to outpace other level-1 industries, including the mining (-13.0% MoM, 

-4.6% YoY) and water supply & other related activities (-8.7% MoM, +1.2% YoY).  
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The robust manufacturing activity also supported the output of the electricity 

production & distribution industry (-1.4% MoM, +5.1% YoY) in the month.   

 

Figure 7. The Mining and Manufacturing industries  Figure 8. The Electricity and Water supply industries 

 

 

 

Source: GSO, KIS  Source: GSO, KIS 

 

Looking deeper into data, two factors that mainly caused a slowdown in the 

industrial sector included: (1) the Tet-holiday seasonality caused a delay in 

production activity in the broad-based industrial sector, especially those labor-

intensive industries, including the manufacturing of foods and beverages, the 

seasonally sensitive manufacturing of construction materials, and the 

manufacturing of electronics, etc. (2) the plunge in the exploitation of crude oil 

& natural gas.  

 

On the other hand, production activity in the textile group, including the 

manufacturing of textiles, wearing apparel, and footwear, remained highly 

strong thanks to increased export demand. The manufacturing of machinery & 

equipment also benefited from a rebound in the foreign demand. Furthermore, 

data also showed an impressively strong performance from the group of 

industrial commodities in the month, including the mining of metal ores, the 

manufacturing of chemicals and rubber & plastics, which were mainly driven by 

high export demand 

 

III. Retail sales recover modestly 

Retail sales in January reached the one-year high in the shopping season for 

the Lunar New Year. Accordingly, the total revenue from selling goods to 

customers in the retail business was VND470.68tn, growing by 1.26% YoY this 

month. Moreover, current total sales also exceeded that in the same period of 

2021, marking the first time the turnover of retail businesses returned to 

expansion territory after eight consecutive months of contraction. However, 

given a sooner Tet than 2021, the total retail sales somewhat underperformed 

our expectation as consumers seem to remain cautious to the persistently high 

number of infected cases. Regarding the structure, the retailing value kept 

overwhelming, with the largest share at 81.48% of the total, while 

accommodation and catering (A&C) and traveling sectors jointly consisted of 

8.98% of total revenue. 
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Figure 9. Monthly retail sales  Figure 10. Components of retail Sales 

 

 

 

Source: GSO, KIS 
 

Source: GSO, KIS 
 

 

IV. Stable CPI on muted F&Fs 

According to GSO, CPI remained stable in January 2022 when the food and 

foodstuff index (F&Fs) was unchanged even in the pre-Tet period. In more detail, 

CPI modestly rose by 0.19% MoM, much lower than the increase of 1.52% MoM 

in the previous Tet. The traffic index provided the most contribution to the 

increase of CPI this month by increasing 1.18% MoM as the gasoline prices 

continued to be upwardly adjusted. Besides, beverage and cigarette (B&C) and 

garment, footwear, and hat (GFH) rose modestly by 0.57% MoM and 0.26% 

MoM and jointly added four basis points (bps) to the CPI’s monthly change. 

Regarding the yearly change, CPI rose by 1.94% YoY in this month, 2.06%-

lower than the government’s target proposed in Resolution 01/NQ-CP on social-

economic development plan and tasks in 2022. 

 

Figure 11. Monthly CPI change and its contributor  Table 1. Monthly CPI change by item 

 

  

Source: GSO, KIS  
 

Source: GSO, KIS 
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Item Weight (%) % MoM % YoY 

Food and foodstuff 36.12 (0.00) (0.14) 

Beverage and cigarette 3.59 0.57 2.75 

Garment, Footwear, hat 6.37 0.26 0.88 

Housing and construction materials 15.73 0.07 3.51 

Household appliances and goods 7.31 0.18 1.22 

Medicine and health care 5.04 0.03 0.25 

Traffic 9.37 1.18 14.55 

Postal services & Telecommunication 2.89 (0.03) (0.65) 

Education 5.16 0.01 (4.63) 

Culture. entertainment and tourism 4.29 0.16 (0.11) 

Other goods and services 3.3 0.39 1.57 

Consumer Price Index  0.19 1.94 
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V. Recovered confidence boosts FDI 

activity 

According to the latest update from the Ministry of Planning and Investment, 

except for a sharp plunge in new FDI registration, other FDI investment activities 

posted impressive growths in the first month of 2022. It can be seen that foreign 

investors’ confidence remains highly strong in Vietnam’s economic outlook 

following the economic reopening, shown by strongly increased foreign capital 

into existing projects (both direct and indirect investment), while investment 

activity into new projects keeps facing difficulties, in temporary, due to still-

uneased border-restricted measures.    

 

Figure 12. Recovered foreign business confidence in the reopening in 4Q21 

 

Source: Vietnam’s European Chamber of Commerce, KIS  

 

To be more specific, both FDI inflows into existing projects via registering 

additional capital and share purchasing remained markedly strong in the month. 

Accordingly, the amount of additional FDI registered capital into existing 

projects took more than 60% of total registered FDI with USD1.27bn (+169% 

YoY), followed by about USD0.44bn of foreign investment via share purchase 

(+100.9% YoY, 21.1% share). Meanwhile, new registered FDI fell sharply to only 

USD0.39bn (-70.7% YoY, 18.5% share), which is among the lowest levels on 

record. However, as explained, we believe that a slowdown in FDI into new 

projects was just affected by temporary factors, as several measures for foreign 

investors’ investment demand were more on the positive side. In total, despite 

the plunge in newly FDI, total registered FDI reached up to USD2.10bn (+4.2% 

YoY) in January. 

 

On the other side, the disbursement activity temporarily decelerated due to 

labor shortages and delayed economic activity because of Tet’s holiday, posting 

USD1.61bn (+6.8% YoY). 
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Figure 13. Monthly registered FDI   Figure 14. Monthly disbursed FDI 

 

 

 
Source: MPI, KIS  Source: MPI, KIS 
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Macro scorecard (USD bn, USD, %, % YoY) 

  Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 1Q21 2Q21 3Q21 4Q21 2018 2019 2020 2021 

Real GDP growth  (6.02)   5.22  4.65 6.61 (6.02) 5.22 7.08 7.03 2.91 2.58 

Registered FDI  2.40 3.02 1.59 2.73 4.69 2.10 10.13 5.14 6.88 9.01 35.47 38.02 28.53 31.15 

GDP per capita            2,457 2,604 2,656  

Unemployment rate  3.98   3.56  2.42 2.62 3.98 3.56 2.21 2.25 2.48 3.22 

Export 27.23 27.01 28.87 31.87 34.52 29.00 78.40 79.95 82.12 95.26 243.5 263.6 282.7 335.7 

Import 27.34 26.67 26.13 30.61 31.98 29.50 75.57 83.70 83.12 88.72 236.7 254.4 263.0 331.1 

Export growth (1.71) (0.50) 5.94 26.27 24.82 1.59 23.42 34.74 2.99 20.43 13.19 8.16 7.02 18.74 

Import growth 20.34 10.17 7.69 23.96 14.59 11.49 26.60 45.79 18.85 15.42 11.01 7.41 3.81 25.90 

Inflation 1.79 2.06 1.77 2.10 1.81 1.94 0.30 2.67 2.51 1.89 3.54 2.79 3.24 1.84 

USD/VND 22,784 22,761 22,752 22,729 22,790 22,790 23,076 23,020 22,761 22,790 23,175 23,173 23,126 22,790 

Credit growth 7.45 7.88 8.76 10.10 12.97 1.90 2.95 6.44 7.88 12.97 10.77 13.75 12.17 12.97 

10Y gov’t bond 2.06 2.14 2.15 2.09 2.11 2.09 2.40 2.21 2.14 2.11 5.07 3.37 2.01 2.11 

Source: GSO, Bloomberg, FIA, IMF 
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